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A History of Home Values 190

The Yale economist Robeart J. Shiller created an index of Amaerican housing prices going Lack to 1820, It is based

on sale prices of standard existing houses, not new construction, to track the value of housing as an investment i 180

ovar time. It presents housing values in consistant terms over 118 years. factoring out the effects of inflation. ritucs -

The 1880 benchmark is 100 on the chart. If a standard house sold in 1890 for $100,000 (inflation- adjusted 0 il . 179

oday's dollars), an equivalent standard house would have sold for $66,000 in 1220 (68 on the index scale) and N 2

$198.000 in 2006 (198 on the index gcale, or 82 parcent highar than 1880). e
DECLINE AND RUN-UP FPrices dropped as BOOM TIMES wo gains in recant decades e ; ; 150
mass production techniques appaared were followsd by returns 0 Bvels CoONSISIaNE  Tre st
early in the 20th century. Prices spiked since the late 1950's. Since 1997, the indax iy, I -
with post-war housing demand. has rigen atbiout 83 pearcent. SooEEs: 140
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Share of Washington
Area Economy
1970-2005
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Federal Spending by Type
1983 - 2006
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Source: BLS Establishment Survey




Average Sales Price Percent Change
Washington MSA
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Source: MRIS, GMU Center for Regional Analysis
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Total Existing Housing Units Sold

Washington Metro Area
Jan - Aug Each Year

76,600

68,800 71,500
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Ratio of Median Housing Value
to Median Household Income
2000 - 2006
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Apartment
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