EXHIBIT NO. I

City of Alexandria, Virginia
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MEMORANDUM Y-9-02
DATE: APRIL 4, 2002
TO:; THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
FROM: PHILIP SUNDERLAND, CITY MANAGEQQ

SUBJECT:  ORDINANCE REVISING PENALTIES FOR LATE FILING OF BUSINESS

TANGIBLE PERSONAL PROPERTY TAX RETURNS AND LATE FILING
AND PAYMENT OF THE CAR TAX

ISSUE: Consideration of an ordinance (a) to provide for a reduced late filing penalty of five
percent on businesses that file their tangible personal property tax return for the current year
within 30 days of the due date and (b) to provide for the assessment on individuals of a late filing
penalty and a late payment penalty only on the portion of motor vehicle personal property taxes
that are payable by the individual taxpayer.

RECOMMENDATION: That City Council pass the proposed ordinance (Attachment 2) on
first reading and schedule it for public hearing, second reading and final passage on Saturday,
April 13, 2002.

DISCUSSION: During its March 26, 2002, meeting, City Council discussed the City’s policy
on penalties for late filing of tax returns and late payment of taxes, and requested that staff return
with recommendations in regard to the following questions:

(1) Should the late filing penalty on business personal property be reduced from its
current 10 percent rate?

(2) Should the late filing penalty on business personal property be capped at $500?

(3) Should there be a reduced late filing penalty on taxpayers who file business
personal property tax returns within a reasonable amount of time after the filing
date, and have not been late filing in the past?

) Should the penalty for the late payment of the car tax apply only to the portion of
the tax that is due from the taxpayer, and not to the portion that is due from the
State?



Late Filing Penalty for Business Personal Property

The staff recommendation, based in part on a synthesis of City Council’s discussions on March
26, is to lower the late filing penalty from 10% to 5% for those late filers who file within 30 days
of the filing date and who have not had a late business personal property filing within the prior
three years. This recommendation is reflected in the attached proposed ordinance. If this
recommendation is adopted, the City would have the lowest late filing penalty in Northern
Virginia for regular on-time filers. The effective date of the proposed ordinance is April 13,
2002, which is in time to apply to the May 1, 2002, tax filing date. Therefore, the 5% penalty for
30-days-or-less late filers who had filed on time during the last three years would apply after
May 1.

Staff believes many businesses that file a late return either simply forget to file or have an
internal administrative misstep, but normally file within 30 days of the due date. Many of the
filings after the first thirty days are the result of the Finance Department tax compliance efforts,
where the Finance Department, rather than the business, prompts the filing.

Last year, 232 taxpayers (approximately one fourth of all late filers) filed their tax returns within
30 days of the due date, including 105 taxpayers who filed within the first week. Of these 232
taxpayers, 43 had filed a late business personal property tax return during the last three years, but
189 had not been late filers for the three prior years. The proposed ordinance still provides an
incentive for taxpayers to file on time, and continues to penalize at the 10% rate those that
habitually miss the due date. However, the ordinance provides relief to some late-filing
taxpayers who usually file on time. In an effort to reduce late filings, the Finance Department
will be mailing a “save the date™ type postcard to City businesses. Also, City business groups
such as the Chamber of Commerce, and the various business partnerships have agreed to
publicize the May 1 filing date and other tax dates in their publications.

During the Council meeting, Council discussed the following alternatives that are not
recommended or reflected in the proposed ordinance.

1. Assess no late filing penalty if businesses have not been late in prior years and file their
current property tax returns within 30 days of the due date. This does not create an
incentive to file on time as there is no penalty at all for a late filing, and it creates a
practical deadline of June 1. Staff believes this option would increase late filings, making
it difficult to complete the assessment process and generate tax bills by mid-summer. If
this option were adopted it would reduce late filing revenues by approximately $54,800
per year and possibly, over the long term, lead to increased tax delinquencies.

2. Assess a flat late filing penalty if businesses have not been late in prior years and file
their current property tax returns within 30 days of the due date. For example, if it were a
$10 penalty, such a penalty would not provide sufficient incentive to encourage
businesses to file by the due date. In addition, the flat penalty is unfair to small



businesses, as the penalty is a greater percentage of their tax than it is for large
businesses. If a $10 flat penalty option were adopted, it would reduce City revenues
based on FY 2001 numbers by approximately $52,900, and would tend to result in many
more businesses with large and small tax obligations filing and/or paying late.

3. Keep the 10% penalty but assess 2 maximum late filing penalty of $500, regardless of
when filed, if businesses have not filed late in the prior three years. As previously
discussed, the maximum penalty would discriminate against small businesses, but may
not provide sufficient incentive for large businesses to file their returns on time. If this
option were adopted it would reduce City revenues based on FY 2001 revenues by
approximately $140,000, and tend to result in many more businesses with large tax
obligations filing and/or paying late.

If City Council wishes to choose one of these three alternatives, the City Attorney will have
amendments to the proposed ordinance at the City Council meeting.

Late Filing and Late Payment Penalties on Vehicles

The proposed ordinance provides for the City to assess a late filing penalty and a late payment
penalty on the portion of delinquent personal property tax assessed on a privately owned vehicle
that is due from the taxpayer, and not on the portion due from the State. According to a recent
survey of 122 Virginia cities and counties, 97 respondents (including all from Northern Virginia)
calculate the late payment penalty on the entire tax bill, including both the State-reimbursed and
the taxpayer portions. Under the Personal Property Tax Relief Act (PPTRA) localities are not
reimbursed for the State’s portion of the car tax until the amount due from the taxpayer is paid in
full. To provide the City with the same revenue it collected before PPTRA, the 10 percent late
payment penalty is currently assessed against the entire personal property tax bill. However, with
car tax relief, most taxpayers are currently paying 30 percent of the annual personal property
taxes on their vehicles. Therefore, requiring the taxpayers to pay a penalty of 10 percent on the
entire tax, including the State’s portion, equates to a penalty of 33 percent on their original tax
liability. Staff agrees that this is too large a penalty. If the ordinance were adopted as drafted, it
would apply to the 2002 tax year, but not prior tax years.

FISCAL IMPACT: Based on an analysis of late filing penalties collected in FY 2001 , the City
would lose $28,000 in revenue from late filing penalties annually by reducing the penalty from
10 percent to 5 percent on taxpayers that file their current property tax returns within 30 days of
the due date and were not late in the prior three years.

Last year, the City collected over $500,000 in penalties from individual taxpayers who did not
pay the personal property tax on their vehicle on time. The fiscal impact of calculating the late
filing penalty and/or late payment penalty based only on the taxpayers portion of the taxes,
excluding the State’s portion, would reduce annual revenues from penalties by $350,000 per
year.



If City Council approves these changes as reflected in the attached ordinances, then FY 2003
projected revenues will need to be reduced by $378,000. This will impact the revenues available
to support the FY 2003 Proposed Budget.

ATTACHMENTS:

1. March 26, 2002, Docket Item on the City Policy on Penalties for Late Filing and Late
Payment of Taxes

2. Proposed Ordinance to Amend Personal Property Tax Late Filing Penalty and Late
Payment Penalty

STAFF:
Mark Jinks, Assistant City Manager
Daniel A. Neckel, Director of Finance
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OPINION
TO: PHILIP SUNDERLAND
CITY MANAGER
FROM: IGNACIO B. PESSOA pQ
. CITY ATTORNEY
DATE: MARCH 12, 2002

SUBJECT: WAIVER OF LATE FILING AND PAYMENT PENALTIES FOR TAXES

Inquiry

You have asked whether City Council Resolution No. 1536, which provides authority for the
Director of Finance to waive late filing and late payment penalties for certain taxes only where
the Director finds that “the taxpayer had not purposefully failed to perform a tax-related duty and
had not engaged in conduct that materially contributed to the late filing or late payment,”
correctly states the controlling iaw, or whether the Resolution could be amended to state the two

elements or prongs of the test in the disjunctive, so that relief could be afforded to a taxpayer
under either prong. . y o

For the reasons discussed below, I conclude that, under Virginia Code § 58.1-3916, a taxpayer
must qualify under both prongs in order to claim relief from delinquent filing and payment
penalties. Thus I conclude that Resolution No. 1536 correctly states the controlling law.

Analysis

Virginia Code § 58.1-3916 provides in pertinent part that:

Penalty and interest for failure to file a return or to
pay a tax bill shall not be imposed if such failure '
was not the fault of the taxpayer. . . .

(emphasis supplied). Thus, under the statute, the kéy determinant for relief is that the taxpayer is
without “fault.” In Alexandria, this without fault determination is to be made by the Director of
Finance.

Plainly, a taxpayer who has “purposefully failed to perform a tax-related duty” is not without
fault. Just as plainly, a taxpayer who has “engaged in conduct that materially contributed to the
late filing or late payment” is not without fault. Thus, a taxpayer must pass both prongs of the
test in order to be without fault and qualify for relief.

I am aware of two opinions from the Attorney General which appear on their face to state that
passing one prong but not the other is sufficient. However, a close reading of the several AG



opinions on point reveals that the taxpayer must pass both prongs in order to excuse late filing or
late payment penalties.

The seminal opinion, issued in 1982, construed the without fault language of the statute and
declared that a person who claims relief from delinquency penaities “must not have purposefully
failed in a duty or engaged in conduct that materially contributed” to the delinquency. 81-82 Va.
AG 393. See also, 83-84 Va. AG 387. Although the “failed in a duty” and the “engaged in
conduct that materially contributed” prongs are separated by an “or,” it is clear from the sentence
structure that a failure under either prong disqualifies the taxpayer from relief.

Unfortunately, subsequent citations to these opinions changed the sentence structure to suggest
that passing one prong would be sufficient, even if the taxpayer failed the other. See 86-87 Va.-
AG 321,91 Va. AG 277. This change in phrasing appears inadvertent, in as much as the later
opinions cite the earlier ones as controlling and continuing as good authority. Moreover, in light
of the without fault requirement of the statute, which is the statutory language the opinions are
construing, an interpretation which allowed relief for a taxpayer who was without fault under one
prong, but guilty of fault under the other, would be counterintuitive and not supportable.

Conclusion

For the foregoing reasons 1 conclude that Resclution No. 1536 correctly requires that, in order to
qualify for relief from tax penalties, the taxpayer must not have purposefully failed to performa.
tax-related duty and must not have engaged in conduct that materially contributed to the late
filing or late payment. '

cc: The Honorable Mayor and
Members of City Council

Michele Evans
Assistant City Manager

Mark Jinks
Assistant City Manager

Daniel A. Neckel
Dil_‘ector of Finance

CAORDINANCES 2002003 March 20021Tax Penalty Opinion.wpd
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MARCH 6, 2002
THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
PHILIP SUNDERLAND, CITY MANAGE@S

A
FOLLOW-UP REPORT ON THE CITY POLICY ON PENALTIES FOR LATE
FILING AND LATE PAYMENTS OF TAXES

ISSUE: Follow-up report on the City policy on penalties for late filing and late payments of

taxes.

RECOMMENDATION: That City Council receive this report, as well as the attached reports
on Late Filing and Late Payment Penalties on City Taxes (Attachment 1).

DISCUSSION: During the February 12, 2002, City Council Meeting, Council discussed the
City’s policies on penalties for late filing and late tax payments. City Council requested that this
item be re-docketed after additional data were collected, and after Council members had the
opportunity to raise additional questions. This report contains the new data and responds to
questions raised by Councilman Speck.

The questions and answers are listed below:

Question:

Answer:

Question :

Answer:

What is the amount generated from business personal property tax for FY 2001,
excluding the amount imposed on vehicles? -

Durning Fiscal Year 2001, the City received approximately $14.0 million in
revenue from business personal property tax excluding any personal property tax
revenue from taxes on business vehicles.

Please provide an estimate for the costs (personnel and non-personnel) associated
with the collection of business personal property tax, with a separate estimate for
the costs of the late filing process.

To collect the $14 million in business personal property taxes, the City spends
approximately $425,000 annually, consisting of approximately $375,000 in
personne] and $50,000 in non-personnel expenses. These collection expenses
amounted to approximately 3 percent of the revenues collected. The City does not



Question:

Answer:

Question:

Answer:

Question:

Answer:

have a separate late filing process that can be costed out. Most of the late filings
are found through the delinquent tax collection process. Included in the non-
personnel costs were approximately $3,500 in postage and mailing expense for
mailing delinquent tax notices to businesses and approximately $95,000 in
personnel costs associated with the time staff spent in collecting delinquent
business personal property taxes.

Are penalties imposed on any late filing, regardless of how late? In other words,
if someone is a day late, is the penalty the same as if that person is 2 month late?

Yes, a penalty is imposed on any late filing, regardless of how late. The same
penalty applies if a taxpayer is one day late or one month late. This is the general
practice in Virginia in regard to late filing as well as late payment of local taxes.
This is also the general practice on imposition of late fees in the private sector.
Only interest on delinquent taxes varies as it is calculated from the due date to the
date paid. Of the 967 Alexandria businesses that filed their 2001 tax return late,
236 or 24 percent filed within thirty days. It is this group of “moderately late
filers” (particularty “first time” late filers) for whom reducing the 10 percent
penalty for late filing seems most appropriate (see the memorandum to City
Council, dated January 29, 2002, which is part of Attachment 2).

Of the 881 late filing penalties that were imposed in FY 2001, how many were
“repeat offenders”?

The City had 561 businesses, or 64 percent of all businesses, who filed a late
business personal property return for tax year 2001 and had filed a late business
personal property tax return for a previous year as well. The late payment penalty
for tax year 2001 on the 561 businesses amounted to approximately $81,000.
Many of the late returns were from businesses located through our tax
enforcement programs, who (when discovered or pressed by the Finance
Department) filed on a catch-up basis for several delinquent years at the same
time. Many are also businesses who were aware of the deadline because they had
been late the prior year, but still failed to file on time even though they had
experienced the 10 percent late filing penalty the year before.

Please provide a calculation of what the fines would have been if the penalty was
the 10 percent/$500 maximum option.

Staff estimates that changing the penalty to 10 percent with a maximum penalty of
$500 would reduce the late filing penalty revenues by $140,000 from the current
$250,000 to $110,000. The $140,000 reduction would consist of reducing
revenues by $90,000 from businesses that do file returns in the current tax year,
but they are late, and reducing revenue by $50,000 from businesses that file



Question:

Answer:

retumns in a subsequent tax year and from businesses that do not file a return at all
and pay the statutory bill which has a 10 percent late filing penalty included in it.
A penalty cap of $500 would discriminate against small businesses with smaller
tax hills, and would benefit larger businesses which have larger tax bills. Larger
businesses also probably have greater staff resources to prepare and submit the
filings than do smaller businesses. Also, the 10 percent filing penalty is standard
in Northern Virginia and throughout most of the state.

Please provide a list of the 881 fines imposed on businesses for late filing for FY
2001.

Attachment 1 is a listing of the late filing penalties imposed on businesses for late
filing for FY 2001. The listing contains 967 instead of 881 because, after the
original late filing listing was prepared, additional businesses filed their 2001
business personal property tax return. As indicated below, 909 of the 967
taxpayers (or 94 percent) had a penalty of between $5 and $500; only 58 (or 6
percent) of the late filers had penalties greater than $500. However, $118,018 or
74 percent of the late filing revenue was derived from those 58 late filers. The
following is a summary of the late filing penalty categorized by the size of the
penalty:

Size Number Amount

Penalty of $5,001 or more 7 $56,926

Penalty between $1,001 and $5,000 23 42,057

Penalty between $501, and $1,000 28 19,035

Penalty between $20 and $500 373 36,375

Penalty between $5 and $20 536 5.998

Total 967 $160,391*

*Does not include late filing penalties for prior years paid in FY 2001, nor

statutory billing of late filing penalties. If these were included, the late
filing revenue received in FY 2001 would total $250,000.

At the City Council Meeting on February 26, 2002, the issue of whether the business personal
property tax is an “outdated” tax was raised. While all personal property taxes in Virginia
(individual and business) have their roots (dating back to the French and Indian War) ina
property-based economy, these taxes are asset/wealth based and thereby have some equitable
nature in their structure. Also, personal property taxes provide a necessary diversification in the
City’s revenue stream and have helped the City not to rely on too few revenue sources to finance
necessary government services. The diversification helps keep the City’s overall tax revenue

3



stream stable. The business personal property tax is also a very common state and local tax
revenue source across the nation.

Finally, in the January 29, 2002, memorandum to City Council, we indicated that a “reminder of
the date” postcard would be sent to City businesses between the time of the mailing of the 2002
business personal property tax filing forms and the May 1 filing date. It is hoped that this new
reminder card will help businesses not forget to file by the due date. City staff will also request
the Chamber of Commerce and business partnerships in the City to print, e-mail or otherwise
communicate tax due date information to their members. After the due date, staff can then see if
these outreach efforts were successful in reducing the number of late filings.

ATTACHMENTS:

Attachment 1: Listing of late filing penalties imposed on businesses for tax year 2001
Attachment 2: City Council Docket Item number 14, dated February 12, 2002

kY

STAFF:

Mark Jinks, Assistant City Manager
Daniel A. Neckel, Director of Finance
Debbie Kidd, Chief, Revenue Division

/O



2/115/652

Business Personal Property

2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

Sorted by Filing Date and Late Filing Penalty Amount

Account L.ate Filing
Number Year Tax Penalty Date Filed
BO7117 2001 94,164.29 9,416.43 5/2/01
N0Q320 2001 4,395.32 439,53 5/2/01
Jo0517 2001 3,075.82 307.58 5/2/01
3536001 2001 2,369.82 23698  5/2/01
M30412 2001 1,493.31 149.33 512/01
R18849 2001 1,378.97 137.90 5/2/01
C26900 2001 1,174.34 117.43 5/2/01
C22604 2001 947.77 94.78 5/2/01
3382101 2001 733.88 73.39 572101
P03208 2001 370.88 37.09 5/2/01
3169901 2001 296.88 29.69 512/01
1437001 2001 -- 233.99 23.40 5/2/01
W23291 2001 169.81 16.98 512/01
D21748. 2001 133.43 13.34 5/2/01
- 2770701 2001 119.89 12.00 512107
- 3339401 2001 118.61 11.86 5/2/01
2758702 2001 114.38 S 11.44 5/2/01
M40238 2001 113.57 11.36 512101
3200201 2001 108.11 10.81 5/2/01
C16940 2001 34.20 10.00 512101
S06604 2001 81.65 10.00 512101
3255101 2001 85.36 10.00 5/2/01
3296701 2001 16.63 .. 10.00 5/2/01
3335501 2001 83.32 -10.00 5/2/01
2072402 2001 17,366.33 1,736.83 5/3/01
T15745 2001 13,409.25 1,340.93 5/3/01
T13689 2001 864.03 86.40 5/3/01
wW01388 2001 342.48 34.25 5/3/01
3249801 2001 340.53 34.05 5/3/01
3083601 2001 91.15 10.00 513/01
B32483 2001 17.77 10.00 5/3/01
M21923 2001 96.24 10.00 5/3/01
3103501 2001 27.468.44 2,746.84 5/4/01
3229901 2001 4,265.83 426.58 5/4/01
Y02476 2001 2,104.34 210.43 5/4/01
3019901 2001 1,699,968 170.00 514101
2991701 2001 . 164868 164.87 514101
3230302 2001 1,589.49 168.95 5/4/01
T02562 2001 1,190.49 119.05 514101
3214901 2001 931.95 93.20 514101
837519 2001 599.54 59.95 514101
A21996 2001 596.93 59.69 574101
3316901 2001 395.05 39.51 5/4/01
D12425 2001 275.45 27.55 5/4/01
1883001 2001 266.62 26.66 5/4/01
3055701 2001 171.71 17.17 5/4101
§35521 2001 169.81 16.98 5/4/01
3014201 2001 156.99 15.70 514101
3344301 2001 147.35 14.74 514101
100323 2001 127.54 12.75 574101
3111701 2001 116.85 11.69 514101
1203901 2001 29.88 10.00 5/4/01
3346401 2001 52.25 10.00 5/4/01

Attachment 1
Page 1 of 19
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Business Personat Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More. -

215502 Sorted by Filing Date and Late Filing Penalty Amount Page 2 of 19
Account Late Filing .
Number Year Tax Penalty Date Filed
3347601 2001 29.45 10.00 5/4/01
3000801 2001 " B7.02 10.00 5/4/01
E04754 2001 28.64 10.00 5/4/01
"C23854 2001 31.02 10.00 5/4/01
"'3347701 2001 31.73 10.00 5/4/01 .

Uo1674 2001 40.95 10.00 5/4/01
3449801 2001 17.10 - 10.00 5/4/01
3384601 2001 20.90 10.00 514101
3225501 2001 25.65 10.00 5/4/01
3114001 2001 15.39 ‘ 10.00 5/4/01
$36328 2001 39.09 10.00 5/4/01
3088701 2001 12,480.55 1,249.06 51501 .
511614 2001 106.88 10.69 5/5/01
K00555 2001 100,018.09  10,001.81 5/7/01- -
§01831 - 2001 52,523.32 5,252.33 517101

- M04432 2001 12,646.31 1,264.63 57101
F18521 2001 7,663.56 766.36 517101
3438301 2001 7,488.71 748.87 517/01
3085401 2001 6,975.42 697.54 517101
3311501 2001 6,362.82 636.28 517101
2564302 2001 6,245.20 62462 - 517109
P0O4773 2001 5,510.19 551.02 517101
MOB600 2001 5,174.84 517.48 517101
3389601 2001 4,695.14 - 469.61 577401
NO7533 2001 4,526.18 452.62 517401
AD9358 2001 4,221.14 42211 517/01
2981301 2001 4,158 53 415.85 517401
$33111 2001 3,888.97 388.90 5/7/01
2255002 2001 3,444.65 344.47 517101
2255004 2001 2,838.51 283.85 5/7/01
C05664 2001 2,126.86 212.69 517101
2781701 2001 975.84 97.58 57/01
3251801 2001 939.98 94.00 517/01
C25897 2001 909.05 90.91 5/7/01
B25936 2001 672.17 67.22 5/7/01 .
3286701 2001 - B07.29 - B0.73 517101
C04247 2001 572.42 57.24 5/7/01
L13549 2001 365.56 36.56 517101
3441401 2001 266.00 26.60 517101
3467501 2001 218.50 21.85 577101
3334201 2001 196.46 19.65 5/7/01
822564 2001 51.16 10.00 5/7/01
E0B935 2001 62.08 10.00 577101
M36143 2001 11.88 10.00 5/7/01
M36176 2001 10.31 10.00 5/7/01
R20483 2001 19.38 10.00 517/01
P05822 2001 18.62 10.00 517101
S06077 2001 60.99 10.00 5/7/01
§23507 2001 15.87 10.00 517101
H18883 2001 28.03 10.00 517101
2773201 2001 31.02 10.00 5/7/01
S36343 . 2001 29.02 10.00 - 517/01 p?
$28492 2001 6,558.37 655.84 5/8/01 /

1
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2/15/02

2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

DuUatisas relsond Fropery

Sorted by Filing Date and Late Filing Penalty Amount

Account Late Filing

Number Year Tax ..Penalty  Date Fited
100003 2001 6,280.31 628.03 5/8/01
J10493 2001 5,248.56 524.86 518101
g N02278 2001 4,260.61 426.06 518101,
M02934 2004 1,516.49 151.65 518101
J12238 2001 754.87 75.49 5/8/01
K02433 2001 - 726.23 72.62 5/8/01
A21210 2001 467.83 46.78 518101
2912601 2001 156,04 15.60 5/8/01
2792501 2001 41.33 10.00 5/8101
R12873 2001 80.23 10.00 5/8/01
2773401 2001 20.14 10.00 5/8/01
005962 2001 26.70 10.00 5/8/01
R01305 2001 28.26 10,00 5/8/01
. 3241401 2001 20.71 10.00 5/8/01
H16948 2001 7.104.B1 710.48 . 5/9/01
. 2850301 2001 433.20 43.32 5/9/01

2786501 2001 372.64 37.26 5/9/01 .
3467901 2001 276.93 27.69 5/9/01
H27865 2001 256.07 25.61 5/9/01
3552501 2001 254.46 25.45 5/9/01
N06980 2001 154.23 - 15.42 5/9/01
J04291 2001 113.15 11.32 5/9/01
3047301 2001 56.43 10.00 519101
.. 3355001 2001 61.75 10.00 519/01
3214201 2001 36.58 10.00 5/9/01
3321301 2001 3,542.79 354.28 5/10/01
$29359 2001 1,219.14 121.91 5/10/01
3336201 2001 1,121.52 112.15 5/10/01
C05773 2001 314.83 31.48 5/10/01
3106501 2001 108.97 '10.90 5/10/01
2855801 2001 101.94 10.19 5/10/01
EQ7070 2001 13.82 10.00 5110/01
V04767 2001 104,133.83 10,413.38 5/11/01
V07667 2001 9,724.39 972.44 5111101
T06059 2001 4,181.76 418.18 5711101
P13417 2001 2,372.96 237.30 5/11/01
3634601 2001 180.36 18.04 5/11/01
3191801 2004 104.50 10.45 5/11/01
3340701 2001 23.13 10.00 5/11/01
D21015 2001 17,847.21 1,794.72 5/14/01
3290901 2001 10,501.92 1,050.19 5114101
3465001 2001 1,038.83 103.88 5/14/01
3161301 2001 231.47 23.15 5114101
U01555 2001 219.45 21,95 5714101
3241701 2001 166.49 16.65 5/14/01
A12225 2001 53.58 10.00 5114101
.N0s826 2001 46.08 10.00 - 5/14/01
" 3107901 2001 4413 10.00 5114101
B26081 2001 365,448.03 3,644.80 5/15/01
101333 2001 1,883.79 198.38 5/15/01
W20629 2001 1,402.39 140.24 5/15/01
3512101 2001 893.67 89.37 5/15/01
M22351 2001 608.24 60.82 . 5/15/03
< !

Page 3 of 19



Business Personal Property
2001 Active hon-statutory BPP Accounts those have Late Filing Penalty with $5 or More

215102 Sorted by Filing Date and Late Filing Penalty Amount Page 4of 19

Account Late Filing
Number Year . Tax Penalty  Date Filed
3432301 2001 549.72 54.97 -5115/01
2783701 2001 265.15 26.52 5/15/01
C21564 2001 227.76 22.78 5/15/01
2824404 2001 206.44 20.64 5/15/01
3512201 2001 " 116.76 "11.68 5/15/01
W11800 2001 22.42 10.00 5/15/01
3173501 2001 46.31 10.00 5/15/01
C27463 2001 3477 10.00 5/15/01
835059 2001 79.66 10.00 5/15/01
3338101 2001 65.31 10.00 5/15/01 =T
3475601 2001 63.37 10.00 5/15/01
1216802 2001 53.44 10.00 5/15/01
H28532 2001 1,269.68 126.97 5116101
J06197 2001 450.11 45.01 5/16/01

. 2275301 2001 30514 30.51 5/16/01

- R04272 2001 . 156.32 15.63 5/16/01
003965 2001 101.32 _ 10.3 5/16/01
2804501 2001 47.55 " 10.00 5/16/01
P11493 2001 28.50 10.00 5/16/01
2819801. 2001 68.50 10.00 5/118/01
B23967 2001 90.35 10.00 5/16/01
D09812 2001 38.62 10.00 5/16/01
3130401 2000 53.20 10.00 5/16/01
JO4561 - 2004 5,678.06 567.81 5117101
3270301 2001 2,452 57 24526 5117101
MO4671 2001 53.20 10.00 §/17/01
3328801 2001 6.79 6.79 5/17/01
AD1996 2001 1,802.04 190.20 5/18/01
3159101 2001 1,327.01 132,70 5/18/01
2865601 2001 1,042.77 104.28 5/18/01
W19539 2001 1,015.45 101.55 5/18/01
L11215 2001 567.44 56.74 5/18/01
3420701 2001 562.35 56.24 5/18/01
A0B120 2001 419.14 41.91 5/18/01
3066001 2001 184.58 18.47 5/18/01
3023101 2001 77.68 10.00 5/18/01 - :
3543001 2001 78.00 10.00 5/18/01
J10096 2001 14,25 10.00 5/18/01
2788201 2001 5,441.70 544.17 5/18/01
N03284 2001 9,277.89 927.79 5/21/01
R13364 2001 2,732.11 273.21 5/21/01
3483309 2001 20.14 10.00 5/21/01
3176601 2001 67.36 10.00 5/21/01
NO7578 2001 16.25 10.00 5121/01
3557201 2001 98.80 10.00 5/21/01
2877101 2001 17.10 40.00 5121/01
3465901 - 2001 1,304.21 130.42 5/22/01
3465601 2001 915.04 91.50 5/22/01
3465801 2001 264.91 26.49 5122/04
E05821 2001 38.48 10.00 5/22/01
A11695 2001 4,005.91 400.59 5/23/01
3045401 2001 801.33 80.13 5/23/01
3137701 2001 450.02 45.00 . 5/23/01 / }( -

T 9
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Business Personal Property
. 2001 Active non-statutory BPP Accounts those have Late Filing Penalty with §5 or More

21502 Sorted by Filing Date and Late Filing Penalty Amount Page 5 of 19

Account Late Filing
Number Year Tax .Penalty  Date Filed
3393501 2001 295,63 29.96 5/23/01
3322601 2001 234.41 23.44 5123/01

) J08752 2001 127.30 1273 5/23/01
$39193 2001 70.35 10.00 5/23/01
3378701 2001 132.02 10,00~ 5/23/01
1743701 2001 14.01 10.00 5/23/01
3185201 2001 3,016.82 301.68 5/24/01
MO0B517 2001 1,265.92 126.59 5/24/01
C29377 2001 302.86 30,29 5/24/01 i
AD1251 2001 180.60 18.06 5124101 *
3462001 2001 7,631.40 763.14 512501
$34366 2001 1,248.49 124.85 5/25/01
M26306 2001 24.18 10.00 512601
M21877 2001 76.47 10.00 5128/01
101598 2001 23,252.58 2,325.26 5125101

- 102928 2001 2,917.40 291.74 5/29/01

3560201 2001 272.32 27.23 5/29/01
R04271 2001 257.64 25.76 5/29/01
E05723 2009 198.93 19.89 5/25/01
M31778 2001 83.84 10.00 5/29/01
3100301 2001 206.40 29.64 5/30/01
2593201 2001 57.71 10.00 5130/01
E0D888 2001 1,462.67 . 146.27 5/31/01
3087001 2001 151.76 15.18 5/31/01 -
H24548 2001 175.04 17.50 8/1/017° =7
$34925 2001 17.86 10.00 6/1/01
B19051 2001 59.66 10.00 = 6/4/01
HO0608 2001 295.74 29.57 6/5/01
C16841 2001 108.49 10.85 6/5/01
3202101 2001 33.63 10.00 6/5/01
M28750 2001 51.49 10.00 6/5/01
3226501 2001 20.90 10.00 6/6/01
H22355 2001 52.87 10.00 6/6/01
3563801 2001 19.00 10.00 6/6/01
NO4762 2001 556.27 5563  B/7/01
3272501 2001 394.96 38.50 6/7/01 ,
3574701 2001 323.14 32.31 6/7/01
1898502 2001 125.73 12.57 6/7/01
3212201 2001 27.65 10.00 6/7/01
U01802 2001 5572 10.00 67101
006757 2001 925.30 92.53 6/8/01
3076601 2001 12.11 10.00 618101
$26082 2001 116.71 11.67 6/9/01
3276101 2001 186.81 18.69 6/11/01
102438 2001 1,464.08 146.41 6/12/01
A13975 2001 937.32 93.73 6/12/01
3278801 2001 156.75 15.68 6/12/01
3199501 2001 2337 40.00 6/12/01
3425601 2001 2,384.93 238.49 6/13/01
3533401 2001 2,331.06 233.11 6/13)01
3573001 2001 445.74 44.57 6/13/01
3049701 2001 122.17 12.22 6/13/01

A18758 2001 24.84 10,00 6/13/01 /{



e

Business Personal Property
unts those have Late Fili
Sorted by Filing Date and Late Filing P

ng Penalty with $5 or More
enalty Amount

Account Late Filing
Number . Year Tax Penalty  Date Filed
J12214 2001 16.77 10.00 6/13/01
3221501 2001 47.03 10.00 6/13/01
- 2798701 2001 79.33 1000  6/13/01
2903501 2001 412,87 4129  TTéR4/01
"t C06647 2001 308.47 30.85 6/14/01
3134801 2001 139.13 13.91 6/14/01
2830201 2001 56.24 10.00 6/14/01
1219002 2001 11.40 10.00 6/14/01
3567201 2001 38.00 10.00 6/14/01
3574201 2001 1,738.17 173.82 6/15/01
3032201 2001 298.02 29.80 6/15/01
3568601 2004 123.50 12.35 6/15/01
3384401 2001 111.72 1147 6/18/01
G20718 2001 21.90 10.00 6/18/01
$33204 2001 66.60° 10.00 6/18/01
- M40220 2001 4,034.94 . 403.49 6/19/01
101759 2001 1,839.30 183,93 6/20/01
T16741 2001 242,63 24.26 6/20/01
H27939 2001 34.01 10.00 6/20/01
3489301 2001 12,729.95 1,273,00 6/21/01
3409801 2001 1,199.99 120.00 6/21/01
835336 2001 29.31 10.00 6/21/01
3574201 2001 55.58 10.00 6/21/01
B32872 - 2001 5.45 5.46 6/21/01
3443901 2001 885.88 88.59 6/22/01
R0O0953 2001 458,38 45.84 6/22/01
2892201 2001 362.19 36.22 6/22/01
1063301 2001 353.31 35.33 6/22/01
R15985 2001 41.18 10.00 6/22/01
3260101 2001 19.71 10.00 6/22/01
2837601 2001 11,156.09 1,115,619 6/25/01
3269201 2001 323.81 32.38 6/25/01
3002202 2001 179.55 17.96 6/25/01
3143701 2001 148.68 14,87 6/25/01
" J11262 2001 104.03 10.40 6/25/01
3418601 2001 83.60 10.00 8/25/01
A0032 2001 27911 27.91 6/26/01
C32415 2001 107.73 10.77 6/26/01
H00289 ~ 2001 156.23 15.62 6/27/01
F11108 2001 86.26 10.00 6/27/01
3211601 2001 9,285.82 928,58 6/28/01
3335501 2001 1,470.03 147.00 6/28/01
3370501 2001 520.13 52.01 6/28/01
3498001 2001 131.24 13.12 6/28/01
3415201 2001 53.34 10.00 6/28/01
E06999 2001 557.37 55.74 6/29/01
3209201 2001 162.45 16.25 6/29/01
3252701 2001 131.81 13.18 6/29/01
§20769 2001 14.25 10.00° 6/29/01
3125201 2001 81.32 10.00 6/29/01
3354401 2001 397.08 39.80 711101
2001101 2001 430.40 43.04 712101
P16080 2001 415.48 41.55 " 712/01

/&



Business Personal Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

v

2115/02 Sorted by Filing Date and Late Filing Penalty Amount Page 7 of 19
Account Late Filing .
Number Year Tax Penaity Date Filed
3418801 2001 271.23 27.12 77201
32440 2001 145.02 14.50 712/01

. E 3113102 2001 B4.17 10.00 712101
F14289 2001  3,000.81 300.08 713101 )
3331301 2001 1,175.08 117.51 713101
3403801 2001 563.92 56.39 713701
P20104 2001 150.72 15.07 713101
B26071 2001 45.08 10.00 7/3101
A14739 2001 - 345.7% 34.57 715101
3442501 2001 294.98 29.50 7/5/01
2818401 2001 129.44 12.94 715101
K12812 2001 9.17 9.7 - 7/5/01
$26294 -2001 1,650.63 165.06 716101
3115501 2001 1.434.36 143.44 7/6/01
3574601 2001 580.24 58.92 7/6/01

- R18455 2001 _ 60.42 10.00 7/6/01
A01286 2001 80,274.67 8,027.47 77101
3217402 2001 154.00 15.40 77101
3485101 2001 143.02 14.30 717104
3026301 2001 132.91 13.29 717101
3123501 2001 31.07 10.00 717101
H02851 2001 24,478.08 2,447.81 7/9/01
Jo3684 2001 12,318.80 1,231.88 719101
.- N03294 . 2001 844.65 84.47 719101
2893101 2001 268.71 26.87 718101
T04174 2001 13,062.60 1,306.26 7H10/07
3048801 2001 634.93 63.49 7/10/01
1031401 2001 6.89 6.89 7110701
A01922 2001 336.44 33.64 7/11/01
528435 2001 14,649.86 1,464.99 TH12/01
3196401 2001 6,855.58 685.56 7112101
3256901 2001 2,459.31 24593 7712101
AD1990 2001 1,568.59 156.86 7142101
3285701 2001 875.38 87.54 7/12/01 i
S31431 2001 380.86 38.09 7412101
3580601 2001 52.49 10.00 7112001 ,
3127801 2001 . 1,158.86 115.99 7113101
3448101 2001 43.99 10.00 7/13/01
P15875 2001 71.35 10.00 7/13/01
3038601 2001 97.80 10.00 TH3/01
A21995 2001 43,304.28 4,330.43 7116/01
3317104 2001 10,247.08 1,024.71 7/16/01
M28751 2001 42.51 10.00 7/16/01
HO1881 2001 85.83 10.00 7/16/01
3122501 2001 9,657.23 965.72 THTI0
3231201 2001 3,282.44 328.24 71701
3144301 2001 36.34 10.00 71701
337881 2001 69,856.25 - 6,985.63 7/18/01
T04198 2001 5,103.83 510.38 7118101
C03220 2001 2,954.64 295.46 7/18/01
502201 2001 1,860.10 186.01 7/18/01
3020301 2001 133.95 13.40 7/18/01

3081601 2001 128.25 1283 7118101 /7



Business Personal Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

215102 Sorted by Filing Date and Late Filing Penalty Amount Page 8 of 15
Account : Late Filing
Number Year Tax Penaity  Date Filed
2822401 2001 109.25 10.93 7/18/01
3584201 2001 100.70 10.07 7/18/01
. 3089101 2001 30.78 10.00 7/18/01

3440401 2001 26.60 10.00 7/18/01
523516 2001 9,627.87 962.79 7/18/01
W18555 2001 730.50 73.05 7/19/01
L14970 2001 536.47 53.65 7/19/01
3135301 2001 320.10 32.01 7/19/01
10739 2001 44.94 10.00 7/18/01
3111201 2001 403.61 40.36 7/20/01 -
3448401 2001 175.18 17.52 7/20/01
H20889 2001 45.74 10.00 7/20/01
T00278 2001 16.63 10.00 - 7/20/01
E03874 2001 1,229.21 122.92 7123101

: 2898101 2001 . 35179 35.18 7/23/01

- 3583101 2001 152.67 15.27 7/23/01

3563701 2001 1,892.10 199.21 7/24/01
3239901 2001 1,959.42 195.94 7/24/01
B26308 2001 1,073.88 107.39 7124101
3186301 2001 272.18 27.22 7/24/01
3356601 2001 136.99 13.70 7124101
NO7604 2001 126.11 12.61 7124/04
3582901 2001, . 44.27 10.00 7/24/01
3555101 . 2001 15,163.19 1,516.32 --  7/25/01
2988801 2001 365.13 36.51 7/25/01
P02349 2001 114.86 11.49 7/25/01
3489801 2001 °  1,235.00 123.50 7/26/01
3322101 2001 183.11 18.31 7/26/01
3183001 2001 14.25 10.00 7/26/01
1958701 2001 13,584.95 1,358.50 7/27/01
T15327 2001 717.54 71.75 7127101
D11817 2001 22.80 10.00 7/27/01
3492701 2001 37.05 10.00 7127401
C32471 2001 93.72 10.00 7127101
P01873 2001 1,919.67 191.97 7/30/01
A10098 2001 286.52 28.65 - 7/30/01
2807701 . 2001 ¢ 78.38 10.00 7/30/01
3241601 2001 313.22 31.32 7131701
$20531 2001 20962 20.96 7131401
3254301 2001 42.18 10.00 7/31/01
B11419 2001 33.54 10.00 7131701
C09411 2001 39.42 10.00 7/31/01
3591101 2001 435,58 43.56 8/1/01
3250701 2001 105.07 10.51 811101
3336001 2001 3225 10.00 8/1/01
3583501 2001 1,374.51 137.45 8/2/01
3586801 2001 125.02 1250 - 8/2/01
3531001 2001 157.08 15.71 8/3/01
F17020 2001 70.92 10.00 8/3/01
3417401 2001 71.87 10.00 8/3/01
$05349 2001 48.40 10.00 8/4/01
2925601 2001 = 3,741.58 374.16 8/6/01 . / /
3586201 2001 1,860.99 196.10 8/6/01



2115/02

2001, Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

Business Personal Property

Sorted by Filing Date and Late Filing Penalty Amount

Account Late Filing

Number Year Tax Penalty  Date Filed
1491302 2001 190.00 19.00 8/6/01
3326101 2001 75.24 40.00 8/6/01
3804801 2001 1.522.14 152.2% 877104
1810602 2001 1,487.18 148.72 817101
3305701 2001 61.09 10.00 B7/101
2925001 2001 520.80 52.06 a/8/01
3458401 2001 237.50 23.75 8/8/01
3581801 2001 143.69 14.37 8/8/01
2802501 2001 783.85 78.39 B/9/01
P13332 2001 36.86 10.00 8/9/01
3420801 2001 1,503.37 150.34 8/10/01
3109701 2001 54929 54,93 8/10/01
3355801 2001 504.69 50.47 8/10/01
3027701 2001, 28.50 10.00 8/10/01
3497001 2001 . 29.93 10.00 8/41/01
3481106 2001 2,273.97 227.40 8/13/01%
3044501 2001 568.77 56.88 8/13/01
3545101 2001 494.00 49,40 8/13/01
1550701 2001 379.86 37.99 8/13/01
3486701 2001 293.27 29.33 8/13/01
3394101 2001 159.27 15.83 8/13/01
3096001 2001 103.50 10.35 8/13/101
3477601 2001 25.65 10.00 8/13/01
3300801 2001 17.10 10.00 8/13/01
D18825 2001 13.54 10.00 8/13/01
FO1644 2001 56.15 10.00 8/13/01
3210501 2001 43 94 10.00 8/13/01
3128601 2001 85.50 10.00 8/13/01
3495301 2001 67.26 10.00 8/13/01
3482301 2001 85.50 10.00 8/13/01
3370901 2001 22,75 10.00 B/13/01
C32454 2001 38.90 10.00 8/13/01
R15760 2001 9.50 9.50 8/13/01
2563001 2001 7.36 7.36 8/13/01
A19475 2001 5.45 5.48 8/13/01
D18342 2001 760.29 76.03 8/14/01
2021301 2001 561.12 §6.11 8/14/01
DO3605 2001 360.62 36.06 B/14/01
3391001 2001 204.49 20.45 8/14/01
3073601 2001 187.15 16.72 8/14/01
3230901 2001 115.00 11.50 8/14/01
3288301 2001 15.01 10.00 8/14/01
3343001 2001 24,94 10.00 8/14/01
L16438 2001 77.95 10.00 B/14/01
2876701 2001 16.08 10.00 8/14/01
G02975 2001 52.01 10.00 8/14/01
H20763 2001 48.45 10.00 8/14/01
M3B457 2001 75.24 410.00 8/14/01
HCO982 2001 2,136.31 213.63 8/15/01
R03940 2001 148.75 11.88 8/15/01
3327701 2001 50.85 10.00 8/15/01
K01298 2001 35.86 10.00 8/15/01
3228801 2001 79.80 10.00 - 8/15/01

Page S of 15
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Business Personal Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

21502 Sorted by Filing Date and Late Filing Penalty Amount Page 10 of 19

Account Late Filing
Number Year Tax Penaity Date Filed
3161701 2001 83.03 10.00 8/15/01
3137901 2001 23.80 10.00 8/15/01
J10584 2001 5415 10.00 8/15/01
3454901 ‘2004 41.33 10.00 B/15/01
3492702 2001 802.75 80.28 8/16/01
H16995 2001 704.19 70.42 8/16/01
AD1228 2001 338.30 33.83 8/16/01
3463201 2001 318.06 31.81 8/16/01
3186701 2001 302,53 30.25 8/16/01
B05757 2001 250.66 25.07 - 8/16/01 -
1253801 2001 228.00 22.80 8/16/01
D17830 2001 - 16.15 10.00 8/16/01
3145001 2001 65.41 10.00 8/18/01
H0D392 2001 39.14 10.00 8/16/01
M34881 2001 o 14.63 . 40.00 8/16/01

- K14707 2001 51.73 10.00 8/16/01
3593701 2001 45.03 . 10.00 8/16/01
3030601 2001 2275 10.00 8/16/01
2791501 2001 62.80 10.00 8/16/01
344530_1 2001 87.40 10.00 8/16/01
3441601 2001 54.08 10.00 8/16/01
3077101 2001 8.98 8.98 8/16/01
J10872 2001 1,628.97 .. 162.90 8/17/01
3584101 2001 980.12 96.04 - 817101
3498401 2001 570.00 57.00 8MTION
TO0986 2001 254,03 25.40 8/17/01
3443501 2001 171.91 17.19 817101
E07414 2001 38.86 10.00 8/17/01
2863901 2001 85.31 10.00 8/17101
3478701 2001 21.38 10.00 817101
3401001 2001 52,20 10.00 8717104
R15669 2001 5.04 5.04 8/17/01
3341101 2001 8581 10.00 8/18/01
3227802 2001 40.90 10,00 8/18/01
M40329 2001 7.13 7.13 8/18/01
3050801 2001 7.411.19 741,12 820/01 b '
P14568 2001 $ 2,420.08 242.01 8/20/01
33886501 - 2001 1,037.12 103.71 8/20/01
A22013 2001 678.4% 67.85 8/20/01
3137401 2001 450.73 45,07 8/20/01
D16841 2001 286.43 28.64 8/20/01
H29665 2001 2375 10.00 8/20/01
D19457 2001 53.38 10.00 8720101
W21141 2001 36.72 10.00 8/20/01
R16009 2001 538.09 10.00 8/20/01
N02105 2001 89.59 10.00 8/20/01
2053401 2001 244 39 24.44 8/21/01
1570502 2001 113.05 11.31 8/21/01
W18255 2001 80.28 10.00 8/21/01
NO7423 2001 11.07 10.00 8/21/01
2988101 2001 25.98 10.00 8/21/01
2888102 2001 18.05 10.00 8/21/01 02 0

3416301 2001 9.03 8.03 82101



2/15/02

2001 Active non-statutory BPP Acco

Business Personal Property
unts those have Late Filing Penalty with $5 or More -
Sorted by Filing Date and Late Filing Penalty Amount

Account Late Filing
Number Year Tax Penaity  Date Filed
C28634 2001 629.57 62.96 8/22/01
) D01556 2001 551.86 55.19 8/22/01
2882201 2001 466.78 46.68 8/22/01
. H25261 2001 383.78 39.38 8/22/01
3587501 2001 334.59 33.45 B/22/01
3322901 2001 212,52 21.25 8/22/01
3508101 2001 190.86 19.09 8/22/01
N05159 2001 179.41 17.94 8/22/01
3265801 2001 17.58 10.00 8/22/01
3528001 2001 B9.54 10.00 8/22/01
3038401 2001 34.20 10.00 8/22/01
2499202 2001 20.19 10.00 8/22/01
2911201 2001 1,576.19 157.62 8/23/01
3071301 2001 276.21 _ . 2762 8/23/01.
3518501 2001 19.38 10.00 8/23/01
- B28824 2001 41,66 10.00 8/23/01
3466301 2001 56.81 10.00 8/23/01
3305501 2001 197.84 19.78 B8/24/01
3471201 2001 174.99 17.50 8/24/01
P18934 2001 171.48 17.15 8/24/01
A13406 2001 147.73 14.77 B/24/01
3152301 2001 137.23 13.72 8/24/04
M33538 2001 53.82 10.00 8/24/01
3521101 2001 80.85 10.00 B/24/01
3472701 2001 24.70 - 10.00 8/24/01
3520201 2001 3,126.78 312.68 8/27101
3033001 2001 2,350.44 235.04 8/27/01
R12849 2001 54516 54.52 8/27/01
3042301 2001 169.62 16.96 8/27/01
Y02830 2001 128.25 12.83 8/27/01
H24454 2001 107.59 10.76 B/27/01
" 3329901 2001 47.50 10.00 "BI27101
3309201 2001 37.00 10.00 8/27/01
. 3124001 2001 46.93 10.00 BI27/01
3492901 2001 65.31 10.00 B/27101
3387301 2001 62.32 10.00 8/27/01
$23530 2001 638.64 63.86 8/28/01
A15078 2001 392.02 39.20 8/28/01
3424501 2001 380.00 38.00 8/28/01
3387501 2001 122.55 12.26 8/28/01
3358501 2001 114.76 11.48 8/28/01
3570401 2004 57.76 10.00 8/28/01
3083001 2001 1,993.53 199,35 8/29/01
B36217 2001 1,170.69 117.07 8/29/01
3525501 2001 489.82 48.98 B8/29/01
D18604 2001 13.44 10.00 8/29/01
3188401 2001 11.40 10.00 8/29/01
K10648 2001 618.78 61.88 8/30/01
3305101 2001 277.24 27.72 8/30/01
1443201 2001 249.23 24,92 8/30/01
2490101 2001 234.75 23.48 8/30/01
2858901 2001 156.99 15.70 8/30/01
3362201 2001 79.52 10.00 8/30/01

Page 11 of 19
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Business Personat Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

215102 Sorted by Filing Date and Late Filing Penaity Amount Page 120f 19
Account - Late Filing
Number Year Tax _Penalty  Date Filed
2877401 2001 2,656.30 265.63 8/31/01
R20213 2001 796.48 79.65 8/31/01
) 3416102 2001 180.86 19.09 8/31/01
L1140 2001 163.50 16.35 8/31/01
T07889 2001 78.23 10.00  8/31/01
1608802 2001 29.02 10.00 8/31/01
3416101 2001 89.13 10.00 8/31/01
3170001 2001 899.18 89.92 9/4/01
3315301 2001 667.04 66.70 9/4/01
506236 2001 550.81 55.08 9/4/01 v
3350401 2001 85.17 10.00 9/4/01
V04265 2001 35.01 10.00 9/4/01
1615702 2001 21,281.97 212820 " 9/5/M
s00718 2001 1,420.42 142.94 9/5/01
2893301 . 2001 1,395.60 139.56  9/5/01
- 3511801 2001 571.28 57.13 9/5/01
E07349 2001 18.95 10.00 . 8/5/01
2912001 2001 71.25 10.00 9/5/01
2595302 2001 52 20 10.00 9/5/01
B36148 2001 9.64 9.64 9/5/01
3368401 2001 2,385.83 238.58 9/6/01
3311901 2001 1,480.36 149.04 9/6/01
3431701 2001 1,034.31 103.43 9/6/01
005441 2001 445.08 . 4451 g0
3447801 2001 184.54 18.45 9/6/01
F13995 2001 111.58 11.16 9/6/01
3501701 2001 25.65 10.00 9/6/01
P14757 2001 93.24 10.00 9/6/01
3053701 2001 11.64 10.00 9/6/01
D13998 2001 31.40 40.00 o/6/01
G16323 2001 62.70 10.00 9/6/01
K11613 2001 9.50 9.50 9/6/01
C29117 2001 506.59 50.66 - 917101
100232 2001 102.93 10.29 9/7/01
D12415 2001 897.56 89.76 9/8/01
M40149 2001 454.67 45.47 9/10/01
3268801 2001 223.96 22.40 9/10/01
T16700 2001 14.16 10.00 8/10/01
3376501 2001 9.50 9.50 9/10/01
3362302 2001 227.05 22.71 9/11/01
3378001 2001 207.39 20.74 9/11/04
3323501 2001 47.07 10.00 8/11/01
3606901 2001 2,706.98 270.70 9/12/01
3030702 2001 1,257.74 125,77 9/12/01
3588001 2001 727.27 72.73 9/12/01
$31260 2001 185.01 18.50 9/12/01
2826601 2001 132.86 13.29 " 9/12/01
000367 2001 511.01 51.10 9/13/01
3194701 2001 102.70 10.27 8/13/01
P20093 2001 23.75 10.00 9/13/01
J10901 2001 11.40 10.00 9/13/01
3147701 2001 26.65 10.00 9/13/01

G13312 2001 . 29.59 10.00 5/13/01



Business Persona! Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

sm2 Sorted by Fifing Date and Late Filing Penalty Amount Page 13 of 19
Account - Late Filing
Number Year . Tax Penalty  Date Filed
B11706 2001 617.88 61.79 9/14/01
3380201 2001 221.49 . 2215 9/14/01
3095201 2001 124.26 12.43 9/14/01
3458801 2001 102.60 10.26 9/14/01
N02705 2001 49.92 10.00 9/14/01
2810101 2001 8.55 8.55 9/14/01
R13310 2001 2,003.41 200.34 9/17/01
3418701 2001 450.16 45.02 a/17/01
A22256 2001 237.50 23.75 8/17/01
B03768 2001 178.17 17.82 9/17/01
H17542 2001 . 144,31 14.43 9/17/01
3351401 2001 74.29 10.00 9/17/01
T14466 2001 82.10 10.00 8/17401
1255201 2001 . 7886 - 10.00 9/17/01
J09862 2001 44.22 10.00 9/17/01

- F17017 2001 1,109.27 110.93 9/18/01

3606601 2001 271.04 27.10 9/18/01
526245 2001 118,75 11.88 9/18/01
L12129 2001 53.11 10.00 9/18/01
$33334 2001 64.65 10.00 9/18/01
M40268 2001 5.94 594 8/18/01
3459401 2001 5,081.06 508.11 9/19/01
3379901 2001 407.55 40.76 9/19/01
ADE781 2001 301.44 30.44 8/19/01 :
L12462 2001 160.60 16.06 9/19/01
2579002 2001 157.56 15.76 9/19/01
3047801 2001 75.95 10.00 9/19/01
3387701 2001 54.01 10.00 8/19/01
T01089 2001 91.91 10.00 9/19/01
3322401 2001 620.49 62.05 9/20/01
3248201 2001 237.64 23.76 8/20/01
17787 2001 112.81 11.28 9/20/01
2820201 2001 102.13 10.21 9/20/01
G22628 2001 17.10 10.00 9/20/01

" 3068301 2001 13.06 10.00 9/20/01

-3053201 2001 21.38 10.00 9/20/01 ,

3503001 2001 34.96 10.00 9/20/01
G14936 2001 504.83 50.48 9/21/01
F17039 2001 173.52 17.35 8/21/04
3219802 2001 40.85 10.00 8/21/01
M37104 2001 8.12 8.12 9/21/01
535784 2001 1,875.35 187.54 8/23/01
00153 2001 317.58 31.76 9/24/01
3260901 2001 105.50 10.55 9/24/01
3230801 2001 104.07 10.41 9/24/01
F05822 2001 66.50 40.00 9/24/01
T02447 2001 19.00 10.00 9/24/01
3389201 2001 32.78 10.00 9/24/04
116569 2001 1,301.93 130.19 8/25/01
3306301 2001 964.30 96.43 9/25/01
2790501 2001 179.22 17.92 9/25/01
3608401 2001 159.70 45.97 9/25/01 Y, j

2483002 2001 34.34 10.00 - 9/25/01



2/15/02

2001 Active non-statutory BPP Agcounts those have
Sorted by Filing Date and Late

Business Personal Property

Account Late Filing
Number Year Tax Penalty  Date Filed
B03016 2001 995.65 99,57 8/26/01
JO04546 2001 623.29 62.33 9/26/01
’ TO07530 2001 3298.37 32.94 8126/01
Ai4750 2001 5,488.32 548.83 9/27/01
2478501 2001 792.82 79.28 8/27/101
3090801 2001 762.08 76.21 9127101
3613701 2001 665.71 66.57 9/27/01
P18743 2001 201.21 20.12 9/27/01
R08226 2001 123.55 12.36 8/27101
3245102 2001 91.91 10.00 8/27/01
2761101 2001 34,82 10.00 827101
3374402 2001 215.18 21.52 9/28/01
B24031 2001 173.09 17.31 9/28/01
3151601 2001 152.10 15.21 9/28/01
33158801 - 2001 5249 10.00 8/28/01
- 3227704 2001 49.54 10.00 9/28/01
83165Q 2001 21.61 10.00 -9/128/01
T11577 2001 78.85 10.00 . 8128101
C21593 2001 75.57 10.00 9/28/01
W16417 2001 161.45 16.15 8/29/01
1674504 2001 161.45 16.15 9/29/01
B35152 2001 47.74 10.00 9129101
3186801 2001 1,564.65 156.47 . 1071/01
000168 2001 532,57 53.26 1011/01
3385501 2001 401.04 40.10 10/4/01
3246701 2001 351.45 35.15 1011/01
3414301 2001 264.48 26.45 10/1/01
3190301 2001 178.84 17.88 10/1/01
114829 2001 172.43 - 17.24 10/1/01
3343501 2001 13.30 10.00 10/1/01
3606101 2001 14,647.10 1,464.71 10/2/014
521563 2001 223 44 22.34 10/2/01
3414901 2001 181.26 18.13 10/2/01
$39196 2001 120.75 12.08 10/2/01
3254701 2001 69.49 10.00 10/2/01
3176701 2001 14.25 10.00 10/2/01
W15479 2001 28.26 10.00 10/2/01
J0ggs0 2001 1,667.16 166.72 10/3/01
3397601 2001 125.285 12.53 10/3/01
3363301 2001 99.42 10.00 10/3/01
T15333 2001 14,73 10.00 10/3/01
3273101 2001 77.28 10.00 10/3/01
B30932 2001 34.58 10.00 10/3/01
Jo1107 2001 96.33 10.00 10/3/01
3352301 2001 6.60 6.60 1G/3/01
J11170 2001 3,776.35 377.64 10/4/01
1605301 2001 2,801.27 280.13 10/4/01
1930302 2001 2,479.50 247.95 10/4/01
2022601 2001 1,380.59 138.06 10/4/01
C00423 2001 824.51 82.45 10/4/01
3251501 2001 726.75 72.68 10/4/01
3036601 2001 524.40 52.44 10/4/01
F13272 2001 446,12 44.61 10/4/01

Late Filing Penalty with $5 or More
Filing Penalty Armount

Page 14 of 19
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Business Personal Property
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

2/15/02 Sorted by Filing Date and Late Filing Penalty Amount Page 150f 19
Account Late Filing
Number.  Year Tax . Penalty Date Filed
3211701 2001 358.77 35.88 10/4/01
NO3128 2001 329.27 32.93 10/4/104
M26223 2001 313.50 31.35 10/4/01
3100501 2001 275.64 27.56 10/4/01
3312801 2001 262.11 28.21 10/4/01
2894801 2001 170.00 17.00 10/4/01
3244701 2001 140.84 14.08 10/4/01
3372801 2001 61.89 10.00 10/4/01
3348701 2001 74.05 10.00 10/4/04 o A
006309 2001 21.95 10.00 10/4/01 )
F11854 2001 76.57 10.00 10/4/01
3491501 2001 17.43 10.00 10/4/01%
B36555 2001-- 87.88 10.00 10/4/01
3171301 2001 68,287.66 _6,828.77 10/5/01
3343101 2001 875.33 87.53 10/5/01
NOZ2701 2001 44968 . 44,97 10/5/04
2843101 2001 403.18 40.32 10/5/01
3236801 2001 154.14 15.41 10/5/01
3400801 2001 106.26 10.63 10/5/01
537361 2001 55.38 10.00 10/5/01
D01154 2001 40.28 10.00 10/5/01
2848201 2001 45.27 10.00 10/5/01
2829401 2001 16.34 10.00 10/5/01
C28853 200t - -° 7.13 7.43 1Q/5/01
3442001 2001 5.70 5.70 10/5/01
3376101 2001 49.40 40.00 10/8/01
3085201 2001 1,842.95 184.30 10/9/01
3411701 2001 1,110.08 111.01 10/9/01
P15921 2001 975,70 97.57 10/3/01
D01455 2001 a72.73 37.27 10/5/01
3105001 2001 178.17 17.82 10/9/01
NO8186 2001 57.57 10.00 10/9/01
3381301 2001 33.20 10.00 10/9/01
T13777 2001 5.89 5.89 10/8/01
3173601 2001 313.45 31.35 10/11/01
3166801 2001 401.61 40.16 10/12/01
3409302 2001 - 138.79 13.88 10/12/01
3126401 2001 16.63 10.00 10/12/01
3231001 2001 4,458 63 44596 - 10/14/01
H22284 2001 646.33 64.63 10/15/01
1235002 2001 14,25 10.00 10/15/01
3315401 2001 1,.015.36 101.54 10/16/01
M29222 2001 9.79 9.79 10/16/01
3616801 2001 210.18 21.02 10/18/01
2840701 2001 13.30 10.00 10M9/01
3386301 2001 43.75 10.00 10/19101
3618401 2001 -~ -+ @15.71 91.57 10122101
3467101 2001 146.06 14.61 10/22/01
3617201 2001 17.10 10.00 10/22101
1455801 2001 95.76 10.00 10/22/01
3187901 2001 176.70 17.67 10/23/01
3501001 2001 116,33 11.63 10/23101

Uo1783 2001 32.87 1000 © 1072301 . 35



" 15702

2001 Active non-statutory BPP Acco

Business Personal Property
unts those have Late
Sorted by Filing Date and Late Filin

Filing Penalty with $5 or More
g Penalty Amount

Account Late Filing
Number Year Tax Penalty .Date Filed
Upgz088 2001 66.12 10.00 10/24/01
3273201 2001 51.78 10.00 10/24/01
3620001 2001 369.88 37.00 10/25/01
3502001 2001 330.65 33.07 10/25/01
3057601 2001 1,178.86 117.89 10/30/01
3288701 2001 244,53 24.45 11/1/01
P15670 2001 2,028.63 202.86 11/72/01
3034201 2001 71.44 40.00 1172101
3243901 2001 147.96 14.80 1177101
3390401 2001 36.10 10.00 11/8/01
3619701 2001 540.84 54.08 1119/01
3027601 2001 286,12 29.67- 11/14/01
2820901 2001 69.59 10.00 11/15/01
3565501 2001 5,001.09 500.11 11/16/01
3621301 2001 169.81 16.98 11116/01
© 1600503 2001 31.35 10.00 11/16/01
3272301 2001 75.86 10.00 11/19/01
2877801 2001 7.55 7.55 11/19/01
3185601 2001 298,21 29.82 11/20/01
T14275 2001 4375 10.00 11/26/01
2834301 2001 12.83 10.00 11/26/01
Tt6798 2001 18.05 10.00 11/26/01
C25939 2001 758.58 75.86 11/30/01
3488301 2001 282.48 28.25 11730101
3279601 2001 201.12 2011 12/4/01
3012501 2001 381.28 38.13 12/5/01
31568601 2001 288.14 28.61 12/5/01
" D02955 2001 60.85 10.00 12/5/01
K14239 2001 425 98 42.60 12/6/01
P18340 2001 15.20 10.00 12/6/01
P18817 2001 63.03 10.00 12/8101
" 1532401 2001 220.92 22.09 127101
R02355 2001 111.20 1112 1277104
2987101 2001 107.54 10.75 127101
wao187 2001 95.48 10.00 12/7/01
3470401 2001 22.80 10.00 12/7/01
M40225 2001 107.45 10.75 12/8/01
3264101 2001 123.64 12.36 12/10/01
3400101 2001 57.71 10.00 12/10/01
L14988 2001 8933.38 93.34 12/11/01
3471701 2001 343.71 34.37 12/11/01
M31583 200 229,62 22,96 12/11/01
JO7868 2001 39.66 10.00 12/11/01
P11812 2001 80.32 10.00 12/11/01
C29107 2001 28,50 10.00 1211101
T11167 2001 800.47 80.05 12/12/01
3420501 ' 2001 38.00 10.00 12/12/01
. 3148401 2001 313.79 31.38 12/13/01
3338701 2001 36.43 10.00 12/13/01
3418201 2001 427.07 42,71 12/14/01
C34583 2001 182.45 18.25 12/14/01
P15876 2001 129.82 12,98 12/14/01
3212701 2001 44.51 10.00 12/14/01

Pa$1_3160f19
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Business Personal Property
,2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

215102 Sorted by Filing Date and Late Filing Penalty Amount Page 17 of 19
Account ‘ Late Filing
Number Year Tax Penalty Date Filed
3453201 2001 89.68 10.00 12/14/01
833351 - 2001 28.50 10.00 12/15/01
3414001 2001 81.70 10.00 12117101
3573601 2001 24415 24,42 12/18/01
' 3302901 2001 55.34 40.00 12/18/01
B02193 2001 71.96 10.00 12/18/01
3425301 2001 48.45 10,00 12M19/01
1368001 2001 21,04 10.00 12/19/01
3294501 2001 7268 10.00 12/20/01 .
D17777 2001 82,22 1000  12/20/01 B
C28218 2001 3,747.09 374.71 12121101
J12786 2001 28.12 10.00 12/21/01
3485001 2001 15.20 10.00 12/21/01
3439301 2001 200.02 - 20.00 12/26/01
3628002 2001 326.37 32,64 12/27/01
~ 3464601 2001 110.20 11.02 12127101
1476801 2001 .2,984.16 299.42 12/28/01
3405101 2001 608.29 60.83 12/28/01
3488101 2001 412.30 41.23 12/28/01
3012001 2001 38.52 10.00 12/28/01
32398601 2001 216.55 21.66 1273101
T07534 2001 11,876.76 1,187.68 142102
3411501 2001. . 7,268.74 726.87 1/3/02 )
3393801 - 2001 226.81 22.68 1/4102 T
3639201 2001 1,293.52 128.35 117102
3348001 2001 43.94 10.00 1/8/02
3280501 2001 277.54 27.75 1/9/02
3482101 2001 304.00 30.40 1/10/02
3429201 2001 201.40 20.14 110/02
2817401 2001 184.35 18.44 1/10/02
K14230 2001 35.24 10.00 1/10/02
3228601 2001 26.74 10.00 1/10/02
3125801 2001 51.78 10.00 1/10/02
L00428 2001 944.54 94.45 111/02
: 3120401 2001 881.41 88.14 1/11/02
3042501 2001 278.73 27.87 T iM1/02
P17231 2001 251,94 25.19 1111702
J10205 2001 183.42 19.34 1/11/02
G01208 2001 35.67 10.60 1/11/02
H27937 2001 | 73.10 10.00 111102
3139201 2001 147.16 14.72 1/14/02
3544401 2001 - 1069 | 10.00 1/14/02
N00323 2001 5587.45 59.75 1415/02
3475501 2001 187.85 19.76 1/15/02
3333001 2001 105.69 10.57 1/15/02
2801801 2001 13.06 10.00 1/15/02 ‘
3497601 2001 84.31 10.00 1115102
B28848 2001 7.84 7.84 1/15/02
H05583 2001 1,381.82 138.18 1118102
3347501 2001 1,1585.39 115.54 1/16/02
Jo7846 2001 1,005.58 100.56 1/16/02
M34738 2001 10.38 10.00 11186/02

3204901 2001 66.41 - 10.00 - 116/02



Business Personal Property )
2007 Active non-statutory BPP Accounts those have 1 ate ang Penaity with $5 or More

2/15/02 Sorted by Filing Date ang Late Filing Penalty Amount Page 18 of 19
Account Late Filing
Number Year Tax Penalty  Date Filed
§11532 2001 - 19.85 10.00 1/16/02
P15835 2001 587.34 58.73 1117102
3422001 2001 217.79 21.78 117102 - :
. 3222701 2001 7.13 7.13 117/02
$36321 2001 1,620.75 162.08 1/18/02
1011502 2001 134.19 13.42 1/18/02
W17063 2001 130.34 13.03 1/18/02
3252801 2001 5§5.81 10.00 1/18/02
J09481 2001 70.78 10.00 1/18/02 -
R15988 2001 14.25 10.00 1/18/02
3168401 2001 1,040.01 104.00 1/22/02
ue1330 2001 385.13 38.51 1122102
3407701 2001 266.10 26.61 1/22/02
3167701 . 2001, 155.14 - 15.54 122/02 -
2741602 2001 104.98 10.50 1122102
- J11263 2001 68.54 10.00 1/22/02
1798603 2001 24,94 10.00 122102
3493101 2001 30,541.08 3,054.20 1/23/02
C25458 2001 355.30 35.53 1/23/02
3392001 2001 185.13 19.51 /23102
M31730 2001 52.73 10.00 1/23/02
M28283 . 2001 17.24 10.00 1/23/02
3427201 2001 . 39.90 10.00 1/23102 i a
P18821 2001 2,364.84 236.48 1/24/02
EQ7078 2001 442 81 44.26 1/24/02
Di8s12 2001 138.51 13.95 1/24/02
3218901 2001 21.04 10.00 1/24/02
3034601 2001 44.70 10.00 1/24/02
3312001 2001 241,30 24.13 1125102
C28225 2001 21.61 10.00 1/25/02
3401601 2001 2470 10.00 1/25/02
AZ21204° 2001 515.80 51.58 1/26/02
U01934 2001 289.18 28.92 1/28/02
. K12832 2001 108.21 10.82 1/28/02
) JOB571 2001 5,606.76 560.68 1/29/02 ,
~K16623 - 2001 226.20 22,62 1/29/02
2988701 2001 © 194.85 19.49 1/28/02
2429202 2001 72.44 10.00 1/28/02
3151101 2001 78.38 10.00 1128/02
3649001 2001 16.29 10.00 1/29/02
3056801 2001 9.580 9.50 1/29/02
1903001 2001 5,591.89 559.19 1/30/02
D18526 2001 16.15 10.00 1/30/02
3271001 2001 83.89 10.00 1/30/02
3489201 2001 29.59 10.00 1730/02
2087802 2001 453.01 4530 1/31/02
3189301 2001 336.02 33.60 1/31/02
G03954 2001 815.24 81.52 21102
2990401 - 2001 812.70 61.27 21102
3439801 2001 325.14 32.61 2/1402
A14713 2001 284.86 28.49 21102
J10506 2001 180.76 19.08 271102

NO3317 2001 118.23 11.82 - 2/t/02



_ Business Personal Property ..
2001 Active non-statutory BPP Accounts those have Late Filing Penalty with $5 or More

21502 Sorted by Filing Date and Late Filing Penalty Amount Fage 19of 19
Account Late Filing
Number Year - Tax Penalty " Date Filed
2462802 2001 982.63 98.26 2/4/02
- J10350 2001 406.55 40.66 2/4102

. 2766301 2001 189.76 18.98 2/4/02
B326189 2001 130.39 13.04 2/5/02 -
3254201 2001 38.33 10.00 2/5/02
3652601 2001 18.00 10.00 215102
3337902 2001 804.65 80.47 2/6/02
AD1082 2001 381.62 38.16 2/6/02
3255901 2001 226.05 22,61 2/6/02 -
3456801 2001 190.00 19.00 217102
3280101 2001 152.00 15.20 217102
M33483 2001 8474 1000  8/02
3433301 2001 16.25 10,00 2/8162

867 ,583,1 17.82 160,390.96



DATE:

TO:

FROM:

Attachment 2 T !

City of Alexandria, Virginia 2_/2-02

MEMORANDUM

FEBRUARY 5, 2002
THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL,

PHILIP SUNDERLAND, CITY MANAG?S

SUBJECT: CONSIDERATION OF CITY POLICY ON PENALTIES FOR LATE FILING

AND LATE TAX PAYMENTS

ISSUE: City Council consideration of City Policy on Penalties for Late Filing and Late Tax
Payment. '

RECO

MMENDATION: That City Council discuss the attached report on Late Filing and Late
Payment Penalties on City Taxes.

DISCUSSION: Councilman Speck has requested that the memorandum to City Council

(attached) on late filing and late payment penalties on City taxes, dated January 29, 2002, be
docketed. The key issues in this memorandum are the following:

1.

Under the State Code, the City has the discretion to impose late filing and late payment

penalties at, or less than, 10%, but has only limited authority to waive the penalties once
they are imposed.

For decades the City has imposed a 10% late filing penalty (or $10, whichever is more)
on all late Business Personal Property tax returns. A 10% late filing penalty is equal to
that of other major jurisdictions in Virginia which have been surveyed.

The City imposes a 10% late payment penalty on the total tax bill whenever a vehicle
personal property tax bill is paid late. In most cases, the taxpayer is responsible for
paying only 30% of the original tax bill; the State pays the remaining 70% the day after
the taxpayer makes his’her payment. Under the current City practice, when a taxpayer’s
payment is late, the taxpayer is held responsible for a 10% penalty on the total tax due,

-not just the portion owed by the taxpayer, which can amount to 2 33% effective penalty.

To staff’s knowledge, the City’s practice in this area is the same as in all other localities
in Virginia.

JO



Busil_aess Personal Property Taxes

Business personal property generates approximately $14 million in General Fund revenues for
the City. The following chart shows the effect of various options on the late filing penalties.

Penalty Options Revenue Revenue | Estimated
Tax Year Tax Year | Revenue
2000 2001 Tax Year
2002
10% Late Filing Penalty Revenues $208,900 | $250,000 | $250,000
(Current practice) .
Cost of Options
1. 5% Late Filing Penalty : (125,000)
2. 10% Late Filing Penalty up to $500 (140,000)
Maximum '
3. 7% Late Filing Penalty (75,000)
4. 5% Penalty if Filing Less than 20 (50,000)
Days Late (and the taxpayer has not
filed late in the three prior years),
10% otherwise

Staff does not support an across-the-board reduction in the late filing penalty but would support a
differentiated penalty structire in the Jate filing context for “first-time, moderately late” late
filing penalty (#4 above). This differentiated penalty structure, if applied to tax year 2001, would
have benefitted about 200 of 881 business taxpayers who filed late returns. If the number of back
years of filing compliance were reduced to two or one, then the number of beneficiaries and cost
would increase to some unknown degree.

Vehicle Personal Property Taxes

The City collected over $500,000 in penalties from individual taxpayers who did not pay the tax
on their vehicle on time by applying a 10% penalty to the total tax bill. As staff puts together the
FY 2003 budget, we will consider alternative late payment policies for vehicle personal property
taxes to reduce what is now an effective penalty rate of 33% due to the 10% penalty applying to
the total tax bill, rather than to the net amount due to the City from the taxpayer. Reducing the
penalty to 10% of the taxpayer’s bill, not the total bill, would reduce City revenues by
approximately $350,000 per year. Given that the FY 2003 budget will be a very tight year, it is
not likely that such a large reduction in the penalty will, at this time, be feasible.

FISCAL IMPACT: The cost of changing the late filing penalty for business personal property

taxes (based on the four options listed above) would be between $50,000 and $125,000 per year,
with the cost of reducing the vehicle personal property late payment penalty variable depending

on what (if any) option is chosen. The maximum cost of reducing the vehicle personal property

late payment penalty would be $350,000 per year.

2
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ATTACHMENT: Memorandum from D. A. Neckel dated January 29, 2002, subject: Late
~ Filing and Late Payment Penalties on City Taxes

STAFE: Daniel A. Neckel, Director of Finance
Mark Jinks, Assistant City Manager




Attachmen t

City of Alexandria, Virginia

MEMORANDUM

DATE:  JANUARY29,2002
TO: THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
THROUGH: PHILIP SUNDERLAND, CITY MANAGEIS?S

FROM:  D.A.NECKEL, DIRECTOR OF FINANCE ' A/ Zec bl

SUBJECT: LATEFILING AND LATE PAYMENT PENALTIES ON CITY TAXES

Recently, either through letters or inquiries, 2 number of issues related to personal property late

filing and late payment penalties have been raised. This memorandum addresses three topics in
this area: B

I.  Business Personal Property Late Filing and Late Payment Penalties;
IL. Vehicle Personal Property Penalties; and : '

11 Impact of Post-September 11 Economy on Business Tax Payments.

1. Business Personal Property Late Filing and Late Payment Pe;lalties '

Over the past few months, as is typical, the City has received various requests for waiver of its
10% late filing and 10% late payment penalties assessed on business personal property taxes.
The penalties are imposed when a taxpayer fails to file his or her tax return on time, or when the
taxpayer fails to pay the assessed taxes on or before the payment due date. In FY 2001, the City
collected $0.4 million in late filing and late payment penalties in the business personal property
area. These penalties are imposed to provide an incentive to taxpayers to file retarns (which
identify the business personal property used in their business) and to pay taxes on time. The tax
returns, which are due on May 1, provide information that is used by the City to determine the
-amount of business personal property taxes that are due. Tax bills are sent to businesses in
August, and tax payments are due on October 5. The imposition of late filing and late payment
penalties is authorized under the State Code and is common in Virginia. A chart is attached that
compares the City’s policies with those of other Northern Virginia localities and major Virginia
cities (Attachment 1). The chart shows the City’s 10% late filing and 10% late payment penalties

are equal or very similar to these jurisdictions for both business and vehicle personal property
taxes,

The 10% late filing benalty for business personal property is the subject of Alexandria Toyota’.s
letter (Attachment 2). The City has had a 10% late filing penalty in the City Code and in practice
for decades. Itis designed to encourage businesses to timely report their personal property to the



City so that taxes can be assessed. Even though the City mails the business personal property
forms and instructions to businesses 45 to 60 days before May’s due date, in FY 2001 881 City
businesses filed returns late (21% of all businesses which filed personal property tax returns), and

paid approximately $250,000 in late filing penalties. All told, business personal property taxes
comprise about $14 million in annual General Fund revenues.

When the City’s current business tax computer systems are fully replaced in FY 2003, we will be
able to issue business personal property forms (which include prior year data on a business-by-
business basis) and instructions earlier in the calendar year. This will give businesses more time
to prepare their personal property returns. This spring, postcards will be issued close to the filing
date by the Finance Department to see if a reminder posteard increases the percentage of
businesses that file their returns by the May 1 due date.

Under the State Code, the City has the discretion to impose late filing and late payment penalties
at, or less than, 10%, but has only limited authority to waive them once they have been imposed.
Under Virginia Code §58.1-3516 (and City Council Resolution No, 1536), a penalty may be
waived if the failure to file the return or to pay the tax (i) was not the fault of the taxpayer or (ii)
was the fault of the Finance Director. Virginia Code §58.1-3516 provides in part: “Penalty and
interest for failure to file a return or to pay a tax shall not be imposed [i.e., must be waived) if
such failure was not the fault of the taxpayer, or was the fault of the commissioner of the revenue
or the treasurer, as the case may be.” Resolution No. 1536 specifies the criteria to be used in
deciding if a late filing payment is “not the fault of the taxpayer™: ‘

L. A transfer of real property occurs after January 1 of the tax year and the City mails
the tax bill to the property’s prior owner. If the property’s new owner pays the tax
within two weeks of the mailing of a new tax bill to the new owner the penalty
can be waived.

2. The taxpayer substantiates, with his or her own affidavit and either a supporting
' statement from the U.S. Postal Service or other valid evidence, that the [return or)

tax payment, although postmarked subsequent to the due date, was in fact mailed
. on or before that date. ) .

The taxpayer, or the person handling the taxpayer’s financial matters, can
substantiate with appropriate documentation {doctor’s statement, hospital records,
death certificate) that the taxpayer died in the six-month period immediately
preceding the due date, or that because of medical problems, the taxpayer was
incapable of making the personal property filing on the due date.

L)

Various opinions of the Attorney General of Virginia and the City Attorney’s Office conclude
that the “no fault of taxpayer” and “fault of [tax official]” standards in the State Code are the only
standards or circumstances in which penalties may be'waived. Neither a less, nor more stringent
standard may be utilized in waiving penalties. With respect to the Alexandria Toyota appeal of a
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late filing penalty assessed on its business personal property tax accounts, there is no basis on
which the City may waive the penalty, since the failure to timely file the return was not “not the
fault of the taxpayer.” In the case of Alexandria Toyota, the business personal property retum
was prepared by the company’s accounting firm and forwarded to Alexandria Toyota for
submission to the City. Unfortunately, Alexandria Toyeta mistakenly believed that the
accounting firm had filed the tax return when in fact it had not. When City staff contacted
Alexandria Toyota in early July, the company realized the mistake and immediately forwarded

the return to the City. Although the late filing was not intentional, it clearly was not “not the
fault of the taxpayer.”

-

The fact that a taxpayer has delegated the authority to another entity (such as a law or accounting
firm) to complete the business personal property tax form and file it does not relieve the taxpayer
of the responsibility to file the return on time; nor does it relieve the taxpayer of the hability for a
penalty if his or her “delegatee” has filed the return late. In other words, a taxpayer may not

satisfy the “not the fault of the taxpayer” standard by delegating the filing requirement to another
person. '

Most late business personal property tax filings are usually the result of forgetfulness or mis-
communication on the part of the taxpayer or taxpayer agent. It should be noted, however, that
intentional non-filings also occur, as taxpayers hope the City will not discover that they failed to

file their personal property tax return, enabling them to avoid paying local business personal
property taxes. .

While the City does not have the authority to extend the circumstances in which penalties may be
waived, it does have the authority to define the amount of the penalty (i.e., anywhere between 0
and 10%), and the circumstances in which a penalty may be imposed in the first place. Thus, for
instance, in the late filing context, the City could impose an across-the-board penalty of less than
10% (e.g., 5%, or a set amount (e.g., $500), or the greater of 5% or a set amount). Alternatively,
for example, the City could impose a less-than-10% penalty in certain defined circumstances
(e.g., a 5% penalty where the filing is less than 20 calendar days late and the taxpayer has never
previously filed late). While staff does not support an across-the-board reduction in the late
filing penalty, we would support the establishment of a differentiated penalty scheme in the late
filing context, which reduces (from 10%) the penalty for “first-time, moderately late” late-filing
businesses. If City Council were interested in prospectively changing City policy regarding late
business property filings, it would need to amend the City Code and Resolution No. 1536 to
accomplish the change. " '

Staff does not, however, believe it advisable to revisit, let alone revise, the rules regarding the
late payment of business personal property (or other) taxes. As noted, under the current rules, any
late payment of taxes gives rise to a penalty of 10%, unless the late payment is (i) “not the fauit
of the taxpayer” or (ii) is the fault of City tax officials, in which case the penalty must be waived.
These rules provide a significant deterrent to the late payment of taxes -- a matter of considerable
fiscal interest to the City -- and should not, in our view, be revised.



II Vehicle Personal I:;ropertv Penalties

A number of taxpayer complaints this past fall centered on the 10% late payment penalty for
vehicle personal property taxes. The way the late payment penalty has been historically handled
in localities across the State (including Alexandria) is that the 10% late payment penalty is’
applied to the entire vehicle personal property tax bill. However, with car tax relief, the taxpayer
is no longer paying 100% of the tax bill, but only 30% (unless the vehicle is assessed for more

than $20,000).  As a result, a penalty of 10% on the entire tax bill amounts to a 33% penalty on
the taxpayer’s own tax bill. For instance:

Pre-tax Relief o Post-tax Relief
Tax bill $500 Tax bill $£500
- Less State relief -350
- Net tax bill $150 '
10% Penalty $50 10% Penalty - § 50(10% x $500)
Effective penalty rate= 10% Effective penalty rate=" 33%

While it was recognized when the car tax relief law was passed that the “effective” late payment
rates would rise, the State would not share in the fiscal cost of any penalty reduction related to its
percentage share of the car tax. Local govemnments did not want to lose revenue due to car tax
relief, and therefore the 10% penalty continued to be assessed against the total car tax bill. From a
faimess point of view, there is a reasonable argument that this way of calculating the late payment
penalty should be changed. With the City collecting over $0.5 million in FY 2001 from late
payment penalties, reducing the effective penalty rate would come at some fiscal cost to the City.
As staff puts together the FY 2003 budget, we will consider alternative late payment policies for
vehicle personal property taxes to reduce what is now an effective penalty rate of 33%.

111. Impact of Post-Segteniber 11 Economy on Business Tax Payments

During the October 23 City Council meeting, Councilwoman Pepper requested that staff monitor
business tax payments and consider the possibility of waiving the late payment penalty on the
personal property taxes for those companies who were affected by the economic downturn that |
has followed the events of September 11 and the subsequent Anthrax events in the District and
elsewhere. Over the last few months, while it is clear that nearly all businesses were negatively
impacted in some way, it appears that the impact was not so substantial as to create significant tax
payment hardships for most businesses. To date, Finance Department staff have not noticed any
major increases in late business tax payments (payments were due QOctober 5, 2001), and have
received only a few requests for waiving late tax payment penalties. Only in one case was the late
payment waiver request granted, and that was in a situation where the taxpayer’s business records
were located in a damaged building near the World Trade Center site and were inaccessible. That
circumstance met the definition of “no fault of the taxpayer” and therefore a payment penalty
waiver could be granted. Arlington and Fairfax Ceunties have also noted few additional business
tax payment hardships over the last three months.

4
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In discussing with the U.S. Small Business Administration loan officers how small businesses
react to a sudden, unexpected economic hardship, the loan officers indicated that they have seen
when an economic disaster occurs that it takes some time for businesses to get to the point that tax
and loan defaults begin to dccur. Businesses which are profitable have some margin, cash flow
and variable expenses to work with before the situation becomes extreme. Also, business owners
are generally optimists who believe their business revenues will rebound. As evidence of this
business thinking, very few City businesses have taken advantage of the SBA low-interest long-
term loans that were made available in the Northern Virginia region after September 11. )
However, businesses can apply for loans untii June of 2002, making this source available for '
businesses who may find their businesses in need of cash in the upcoming months.

In addition, as reported in the Monthly Financial Reports, while business revenues are down or
. flat for many consumer-oriented businesses (retail, business service, restaurants, hotels), the

revenue drops by business class (except for hotels) are generally not double digit; nor are they as
high as feared in early October. '

While it remains to be seen how deep the economic downturn is and how long it lasts, at this time

a retrospective changing of the October 5, 2001, business property tax payment due date does not
appear 10 be warranted.

If anyone would like the subject of tax penalties, or one of the suggestions mentioned in Section
above, docketed for a Council meeting, please let me or Michele Evans know.

Attachments: 1. Comparison of Penalty & Interest Charges .
2. Correspondence (November 21, 2001) from Alexandria Toyota

cc:  Michele Evans, Assistant City Manager
Mark Jinks, Assistant City Manager
Steve Rosenberg, Assistant City Attorney
Daniel Neckel, Director of Finance
Debbie Kidd, Division Chief, Revenue Administration
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Attachment 2

ALEXANDRIA
TOVOIA

3750 Jefférson Davis Highway » Alexandria, Virginia 22305 » 703/684-0700

"Mr, Kerry J. Donley
Mayor

City of Alexandria
Room 2300, City Hall
301 King St.
Alexandria, Va. 22314

November 21, 2001

. Dear Kerry, . . -

Alexandria Toyota was supposed to provide a list of its personal property to the City of Alexandria
by May 1. Since 1973, my company has successfully provided the city with this list My controller
has always done this list. Because of our new building she felt that this year we should have our
accountant do the list, because we had so much new personal property.

In June, we received a cali from the City saying that they thought that they had misplaced the list.
We called our accountant to make sure that he had sentit Atthat moment we realized that he
had sent the list to us, thinking that we would send it to the city arid we of course thought he had
sent it to the city. As soon as we realized this, we immediately sent the list to the city. My

Controlier tells me that our failure to get the listin by May 1, did not delay the work of the
department of finance.

Subsequent to this, we were nolified by the City that a 10 percent penalty would be aésessed,
because we did not get the list in on time. That penalty was approximately $8700.00 because our

tax bill was $87,000. 1 was incensed. The tax was not due until October and was'paid in
September.

 wrote several e-mails to the City Manager expressing my dismay. | believed that the City
Manager has discretion on matters such as this. After all, the tax was paid on time. The City
Manager believes the law is the law. | was extremely disappointed by his response given the’
record of my company on how it has paid its taxes to the City since 1973. The City Manager did
say that | could appeal this matter to the Director of Finance. | pointed out to the Crty Manager

that this would require me to hire a lawyer, which would cost more money. In my opinion this
comment was met with mdlfrerence

I hired Mary Catherine Gibbs, of Hart, Calley, Gibbs & Karp to write a letter to the Director of
Finance. Her letter explained why she felt he had discretion in this matter. A copy of that letter is

enclosed along with the Director’s response. The Director of Finance denied our request citing
Virginia Code, Section 58.1-3916 which states:

1fthe treasurer determines from ali the facts and circumstances that the texpayer (1} did not fail
purposely in his duty to report and pay the taxes due OR {2) did not engage in conduct that’

materially contributed to the failure to file and pay tax ‘when due, then the treasurer must waive
the penalty.

Our position is that the penalty can be waived if we comply with either 1 or 2. For some reason

the director of finance believes the word ‘or’ doesn't mean 'or’, it means ‘and’. We obviously have
a different position.
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Mr. Neckels, in his denial, said, *I find that as 2 matter of fact Jack Taylor's Alexandria Toyota, did
engage in conduct that materially contributed to the late filing of its 2001 business tangible
. personal property tax return when it arranged for the preparation of the tax return, but did not
ensure that the return, once completed, was timely fiied with the City." For Mr. Neckel to suggest
that Alexandria Toyota was engaged in conduct that materially contributed to the late filing was
wrong. We hired a'professional firm to prepare the list and send it to the City. We thought that
happened. When we found out that it did not happen, we immediately corrected the situation. -In
my opinion, the only conduct that Alexandria Toyota engaged in was to fix a mistake a soon as a

mistake was found. For the City to suggest that Alexandria Toyota was inefficient is
preposterous.

Up to this point | have put a lot of my time and some money into this matter. This is something --

that could have been resolved very quickly with a common sense approach. That has not
happened. 1 think it's interesting-that when the city called us and told us that we were missing the
list, we got it to them immediately. When | hire a lawyer to send a letter to the director of finance

it takes them almost 30 days to respond. | believe that this is one more example of how the city
couldn't care less about their businesses.

If the city does not change their position, 1 intend to appeal this ta the Circuit Court Of course
this will take lots of time and iots of money. 1believe that there is a much more productive use of

my time and resources and have proven that over the years. | am now rethinking that position. It

has become apparent to me that my time and resources are going to have to be used to fight the
City. - '

Sincerel

Jack Tayl
President

cc. William Cleveland
Claire Eberwein
William Euille
Del Pepper
David Speck:
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HART, CALLEY, GIBBS & KARP, P.C.

ATTORNEYS AND COUNSELLORS AT LAY

, 307 NORTH WASHINGTON STREET
- ALEXANDRIA, VIRGINIA 22314.255;

Y EHART

! CATHERINE H. GIBBS TELEPHONE (703} 836-5737

IRT L KARF . " '

FAX (703) 548-541) ROBERT L MURFHY

October 15. 2001

Ms. Debbie Kidd. Chief
Revenue Division
Department of Finance
City of Alexandria
P.0.Box 178
Alexandria. Virginia 22313

Re:  Jack Taylor's Alexandria Toyota

Penalty for late filing of Tanaible Personal Property Schedule

Dear Ms. Kidd:

This letter is written to request that you reconsider the 10% penalty imposed upon Jack -
Taylor's Alexandria Toyota (“Alexandria Toyota™) for the late filing of the business's 2001 ,
tangible personal property schedule. As you may be aware. Alexandria Tovota missed the May |
filing deadline for the schedule of tangible personal property owned by the company because ol a
mis-communication between it and its accounting firm at Holmes Lowery. When the accounting
firm prepared the schedule and sent it to Alexandria Toyota in April 2001. the Controller of
Alexandria Toyota. Ms. Adriana Figueras. mistakenly thought that the accountant filed the
schedule with your office. When informed in the middle of June of 2001 by Ms. Sharon Richter
that she could not find Alexandria Toyota's schedule, she immediately forwarded the schedule to
your office. Since that time. Alexandria Toyota paid its tangible personal property taxes prior to
the October 5. 2001 due date. so the City is not without any of those funds. Based upon the

honest mistake of Ms. Figueras. however. the City has assessed a 10% penalty on Alexandria
Toyota for the late filing. '

After Ms. Figueras wrote to you on August 16, 2001. you informed her on August 23.
2001 that you could not waive the penalty based upon the Virginia and the City of Alexandria
Code. Iam writing to request that you reconsider that ruling. Pursuant to Virginia Code § 38.1-
3916. *penalty and interest for failure to file a return or to pay a tax shall not be imposed if such
failure was not the fault of the taxpayer. ..." Whether the failure to pay is the fault of the
taxpayer is a question of fact to be determiried by the local treasurer. However. on several
occasions. the Virginia Attorney General looked at this issue of “fault™ and has concluded that if
the taxpayer “(1) did not fail purposefully in his duty to report and pay the taxes due, or (2) did
not engage in conduct that materially contributed to the failure to report or pay the taxes when
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Ms. Debbie Kidd
Qciober 15. 2001
Page 2

due. then the treasurer must waive the penalty.” See 1991 Va. AG 277. 277: $6:87 Va. AG 321
322: and 83-84 Va. AG 387. '

In this case. Alexandria Toyota did not “purposefully™ fail in its duty 1o report its wanible

personal property when due. An honest mistake was made by Alexandria Tovota so that it is
impossible for Alexandria Toyota to have purposefully failed in its duty to report 1o the City. As
such. the failure to file the report by the May 1 deadline should not be considered the fault of
Alexandria Toyota. and consequeml\ the City should waive the late filing penalts.

In addition. I believe you could also waive this penalty throu"h "ranun" Alexandria
Toyota an extension of time in which to file their return/schedule. Virginia Code § 58.1-3916
further provides that. “{t}he governing body may further provide by resolution for reasonable
extensions of time. not to exceed ninety days, .

- whenever good cause exists.” (Emphasis added) Since the City could provide extensions of
time up to ninety days to file retumns of tangible personal property for good cause. the City could
consider the waiver of this penalty as a grant of an extension in which 1o file the schedule.

Clearly. good cause exists to grant an extension. This was simply an honest mis-
communication between Alexandria Toyota and its accountant. Upon being informed of their
mistake. Alexandria Toyota immediately rectified the situation within ninety days of the May |

deadline and it payed the taxes prior to the due date. so therc is no monetary loss ta the City
which the payment of a penalty might correct.

Please reconsider vour decision and waive the imposition of the 10%0 penalty as
Alexandria Toyota did not purposefully fail in its duty to report its tangible personal property or
simply grant Alexandria Toyvota an extension of time in which to file its schedule of angible
personal ‘property by waiving the 10% penalty imposed. In addition. if such consideration is

denied. please inform Alexandria Toy ota of its right to appeal in this regard. Thank vou in
advance for vour consideration.

Very truly vours.

ce: Mr. Jack Taylor

AITAVLOR PersonslPropens TaxiExtensice 101 .\.- e

. for filing returns on tangible personal propeny .



DEP.’_.RT.\IENT OF FINANCE
P 0. Box 178 - it §laf
clesandriza s ' Alexandria. Vieginla 12313

Phione T3 8384735

November 8. 2001

Mr. Harry P. Harl, Attorney at Law
Hart. Calley. Gibbs & Karp, P.C.
397 North Washington Street
Alcxandris. Virginia 22314-2557

Dear Mr. Hart;

Re: Jack Taylor's Alexandria Toyola
Penalty for Late Filing of Business Tangible Personal Property Tax Return

Your lctier of October 15,2001, to Debbic Kidd, concerning the late filing peaalty auached
10 the 2001 business tangible personal property tax account for Jack Taylor's Alexandria Toyota.
has been forwarded to me for response. 1am treating your letter as an appeal of the assessment of
the late filing penalty on the account under Virginia Code §58.1-3980.

Thank vou for taking the time to carefully research and prescnt your casc. Unfortunately.
I must deny your request to waive the late filing penalty on the tax account.

City records show that the 2001 business tangible personal property tax relum was mailed’
to Jack Taylor's Alexandria Toyota at 3750 Jefferson Davis Highway. The return was delivered to
the City subsequent to the May 5, 2001 due date. Your October 13, 2001 letter acknowledges that
the failure to timely file the return was due to 2 “mis-communication” between Jack Taylor’s
Alexandria Toyota and its accounting firm, Homes Lowery.

In support of the waiver of the late filing penalty, you rely on three opinions of the V irginia
Attorney General: 91 Att’y Gen. Ann. Rep. 277; 86-87 Att'y Gen. Ann. Rep. 321 and 83-84 Att’y
Gen. Ann. Rep 387. Each of these opinions addresses the determination of “fault™ for purposes of
Virginia Code §58.1-3916 (or its predecessors). The opinions consistently state that:

" if the treasurer determines from all the facts and circumstances that
the taxpayer (1) did not fail purposefully in his duty to report and
pay the taxes due or (2) did not engage in conduct that materially
contributed to the failure to report and pay the tax when due, then
the treasurer must waive the penalty.

f

1191 Att'y Gen. Ann. Rep. 271,271 (emphasis added).
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Mr. Harrv P. Hant
Page 2
November-§22001

.

~This same standard has been adoptéd by the City Council of the C ity-of Alexandri
No. 1336, acopy of which is enclosed, to guide the direcior of fin
Paragraph 3 of the resolution provides:

ain Resolution
anee in his determination of fuuh.

That, before determining that a late tax filing or a late tax pavment
was not the fault of the taxpayer, the director must find that the
taxpayer had not purposefully failed to perform a iax-related duty

and had not engaged in conduct that materially contributed to the
late filing or jate payment.

This standard. as stated in the opinions of the Virginia Attomey General and in the resolution
adopted by City Council, supports the City’s denial of the requested w
focus upon only onc part of the standard, that
a tax-related duty. As you maintain, it is a
intentionally fail to file the tax retumn.

aiver. In your analysis, you
is whether the taxpayer purposcfully failed to perform
pparent that the taxpayer made a mistake, but did not

However, it is equally apparent thidt the taxpayer did engage in conduct that materially
contributed to the late filing, when it arranged for the preparation of the tax return by its accounting
firm, but did not ensure that the return, once completed, was timely filed with the City.

In summary, 1 must deny your request for a waiver for the following reasons:
. Resolution No. 1536, adopted by City Council consistently with the provisions of
Virginia Code §58.1-3916, clearly provides for the only circumstances where a
lack of fault on the part of the taxpayer may be demonstrated, and is controlling
in this matter, :

In accordance with the resolution and Virginia Code §58.1-3918, the issue of fault
is a factual question and is to be determined by the (Director of Finance); and

the director must find that the taxpayer had not purposefully failed to perform a tax-
related duty and had not engaged in conduct that materially contributed to the late

" filing or late payment. I find that, as a matter of fact, Jack Taylor’s Alexandria
Toyota, did engage in conduct that materialiy contributed to thelate filing of its
2001 business tangible personal property tax return, when it arranged for the
preparation of the tax return, but did not ensure that the return, once
completed, was timely filed with the City.

An examination of City records currently shows that Jack Taylor’s Alexandria Toyota has

2 total of $8,739.97 outstanding for late filing penalty. Please arrange for payment of this amount
within 15 days.

The resolution provides that in orderto find 2 lack of fault on the part of the taxpayer
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Mr. Harry P. Hart -
Page 3
November 8.2001

If you are dissatisfied with my response, you have the right to appcal in court pursuant to
Virginia Code §58.1-3984. 1If you have any questions, please contact me at (703) §38-4735.

Sincerely, -

Y/ 2y

D.A. Neckel
Director of Finance

Enclosure

ce:  Steve Rosenberg, Senior Assistant City Attorney
Dcbbic Kidd, Division Chief, Revenue
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RESOQLUTION NO, 1536

WBEREAS, section 5B8.1-3916 of the Code of Virginia
{1950), as amended, became effective on Japuary 1, 1985; and

WHEREAS, prior to July 1, 1891, section 58.1~3816
.authorized the City to impose penalties and interest for the late
filing of a tax return and late payment of local taxes except

when the failure to file or pay on time "is not the fault of - the
taxpayer™; and

WHEREAS, section 58.1-3916 was amended by the 1991
General Assembly to prohibit the imposition of penalty and
interest for the late filing of 2 return or the late payment of a
tax where the late filing or payment is "the fault® of the
responsible tax official; and

WHEREAS, section 58.1-3916 further provides that “the
governing body may delegate to the appropriate local tax

officials the responsibjlity to make the determination of fault™;
‘and

WHEREAS, in Resolution No. 1068, adopted on December 11,
1984, and in Resolution No. 1409, adopted October 10, 1985, the
Director .of Finance was designated as the city official
authorized to make the determination of fault; and :

WHEREAS, standards were established in Resolution Nos.

1068 and 1409 to guide the director in making determinations of
fault; ang

WEEREAS, city council now wishes to set forth additional
standards to guide the director in making determinations of fault
consistent with section 5B8.1-3916, as amended, to extend the

.prohibition against the imposition of penalty and interest to
cases where the tax official is at fault;

WHEREAS, city council believes that, with respect to the
imposition of penalties and interest for the late £iling of tax
returns and the late payment of taxes, all delegations of
avthority and the standards applied in exercising such authority
should be set forth in a single resolution;

NOW, THBEREFORE, BE IT RESOLVED BY
THE CITY COUNCIL OF ALEXANDRIA:

1. That the Director of Finance shall be and is hereby
desighated the city officizl with the authority and
responsibility to determine whether the failure to file a tax
return, or to make a tax payment, on time was not the fault of
the taxpayer or was the fault of city tax officials or personnel;

2. That, where the director determines that the failure to
file a tax return or to make a tax payment on time was not the
fault of the taxpayer or that such failure was the fault of city
tax officials or personnel, the taxpayer shall not be liable for
any penalty or interest on account of the late f£iling or the late
payment;

3. That, before determining that a late tax filing or a
late tax payment was not the fault of the taxpayer, the director
must find that the taxpayer had not purposefully failed to
perform a tax-related duty and had not engaged in conduct that
materially contributed to the late filing or late payment;

4. That the director shall find that the taxpaye} has met
the criteria of section 3 where:
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a. h transfer of the property in issue occurs after
January 1 of the tax year, the City malls the tax bill to the
property's prior owner, and the property's new owner pays the tax
within two weeks of the mailing of a new tax bill to said owher;

b. The taxpayer substantiates, with his or her own
affidavit and either a supporting statement f£from the postal
service or other valid evidence (g.g., a check register), that
the tax payment, although postmarked subsegquent to the due date,
was in fact mailed on or before that date; or

c. It is substantiated through appropriate
documentation that the taxpayer died in the six-month period
immediately preceding the due date or that the taxpayer was, for

medical reasons, incapable of making the tax payment on the due
date;

5. That, before determining that a late tax f£iling or a late tax

payment was the fault of city tax officials or personnel, the
director must find that an action or inaction by one or more such

officials or personnel primarily and directly caused the late
filing or late payment;

6. That Resolution Wo. 1409 is hereby repealed;

- 7. That this resolution shall be effective as of the date of its

adoption.

ADOPTED: May 14, 1591

\JQ/AMS
PATRICIA S, TICER MAYOR

On behalf of the City Council
of Rlexandria, Virginia

ATTEST:

MC

City Clerk

b 47



City of Alexandria

Comp.arlson of Penaity & Interest Charges

[As of December 4, 2001]

Personal Prapety Business Parsonal Properly apoL*
Locallty
Lola Filing Penalty  Lata Paymant Panally Intaresi/Relund Lale Fling Pannlty  Lata Paymanl Penally InterestRefund Lala Fling Penalty Late Payment Penally IntoresVRefund
Alexandria $10 or 10% of tofel 310 or 10% of tolal tax 10% per annum for 1styr. | $10 or 10% of total | $10 or 10% of tolal tax | 10% per annum for 1st yr. nfa $10.0r 10% of total tax | 10% per annum for 4styr,
|lax due halore due bafore PPTRA 5% per annum thareafter tax due duo and late filing penalty] 5% par ennum thereafter duo 5% par onnum therealter
PPTRA reduction  {reduction and [ata fillng *
(applied afler 120 |penally
days) .
Artington Co Nene $10 or 10% of tolal fax 5% par annum 10% of 1olal tax due [ 10% of lolal tax due and 5% per ennum nla 10% of lotal tex duo 5% par annum
due before PPTIRA late filing peneity
reduction
Fairfax Co 10% of total tax dua | 10% of fotal lax due 5% por annum 10% of tolal tax due | 10% of iotal lax dua and 5% par annum 10% of tota) tax due nfa 5% par annum
befare PPTRA |befora PPTRA raducilon Iate flling penoity
roduclion and Jate flling ponatly
Prince William Co None 10% of total tax due 10% por annum 10% ol total tax due | 10% of totai lox due and 10% por snnum na 10% of total tax due 10% per annum
: balore PPTRA raduction Iate filing penalty
Richmand 10% of total tax dua|$10 or 10% of {oial tax 10% per annum 10% of total fex due]| $10 or 10% of total tax 10% per annum 10% of lolal tax due| $10 or 10% of lotal tax 10% per annum
before PPTRA due before PPTRA due and lala fiing ponalty due and late fifing
reduction reduction and late fillng ' penalty
penally ‘
Norlotk 10% of tolat lax due{$10 ar t0% of tolal tax 10% por anpum 10% of total tax due| $10 or 10% of lotal lax 10% par annum nia $10- 6% por annum
befors PPTRA due belore PPTRA due and fats filing penaity :
raduction reduction and Inte fling o
penalty : . :
Virginla Beach  {10% of loip! tax duo|$10 or 10% of lolal tax 8% per annum 10% of lotal tax dua| $10 or 10% of tolaf tax 8% na 10% of fotal lex due 10% per annum
bofora PPTRA due boefore PPTRA : due and lata filng penally
raduction reduction and late filing
|penalty
Loudon Co 10% of tolat tax due|$10 or 10% of total 1ax 10% per annum 10% of lotal {ax due | $10 or 10% of lolal tax 10% per annum 10% ol tofal tax dua| $10 or 10% of tolal lax 10% per annum
before PPTRA dus beforo PPTRA due and lala filing penally : due and lale fifing
raduction reduction and iata flling paraity
panalty

*Only one panatly fcliher lata fifing panelly or late payment penally) can be charged for BPOL.

Virginia Code Sec. 58.1-3531: In calculaling penallies, the Treasurer may take Into consfderal_lon the full amount of the tangible personal property tax levied Including any amount to be pald by
the Commonwealth. .

Virginla Code Sec. 58.1-3916: No penally for failure to fle a return shall be greater than 10% of the tax.
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3750 Jefferson Davis Highway e Alexandria, Virginia 22305 * 703/684-0700

February 1, 2002

The Honorable Kerry J. Donley
Mayor, City of Alexandria

City Hall, Room 2300

301 King Street

Alexandria, VA 22314

Re:  Penalty for Late Filing of Business Personal Property Tax Schedule

Dear Mayor Donley:

In response to the City Manager’s memorandum dated January 29, 2002, 1 wish to bring
one issue to the attention of the City Council and brine it to the forefront of this matter. I simply
wish to have an explanation of why, when the Virginia Ativiney General establishes a standard
to determine the “fault” of the taxpayer in order to decide whether or not the taxpayer should be
required to pay a late filing penalty, did the City of Alexandria change that standard? The City
Manager relies on Resolution No. 1536 and the three examples cited therein as to the only means
for finding that the late filing of a tax schedule was not the fault of the taxpayer: 1) a new
property owner; 2) a U.S. Postal Service mistake; or 3} death or incapacity of the taxpayer. The
City, in adopting this resolution, states that it is attempting to adopt standards that are consistent
with Section 58.1-3916 of the Virginia Code. The Attorney General of Virginia, however, has
ruled in several instances that the standard under the Code is different from that adopted by the
City. The letter sent by the Department of Finance on November 8 clearly shows this distinction.
The determination to impose a penalty is based upon whether or not the failure to file is the
“fault” of the taxpayer. The Virginia Attorney General states that the local treasurer has to look
at all the facts and find that the taxpayer 1) did not fail purposefully in his duty to report when
due OR 2) did not engage in conduct that materially contributed to the failure to report when
due. The City Resolution states that the treasurer must find that the taxpayer 1) did not fail
purposefilly in his duty to report when due AND 2) did not engage in conduct that materially
contribyied to the failure to report when due. That is not the same standard and the change in
one word is of significant consequence here. My lawyer raised this point in her October 15
letter. I again raised that point in my November 21 letter to Council. The City Manager’s
memorandum does not address this point. T now simply want an answer on this specific point.

ALEXANDRIATOYOTA.COM 72



. I found it very interesting in the memorandum to Council that there were 881 businesses
in the City of Alexandria that file their taxes late. It is apparent to me that there’s something
wrong with the system when 21 percent of all businesses in Alexandria filed a late return. [ also
found it interesting that the City collected $250,000.00 in late penalties. That is approximately
$283.00 per business. Alexandria Toyota’s ‘penalty is approximately $8,700.00. This amount
represents four percent of the total penalties collected. Does this punishment fit the crime? In
this case, the amount of the penalty is not only disproportionate to the average of all penalties,

_ but also bears no rational relationship to the monetary detriment to the City. I look forward to
hearing from you.

Very truly yours,

Cc: William C. Cleveland
Claire M. Eberwein
William D. Euille
Redella S. Pepper
David G. Speck

49



Attachment 2

Introduction and first reading; 04/09/02
Publi¢ hearing: 04/13/02
Second reading and enactment: 04/13/02

INFORMATION ON PROPOSED ORDINANCE

Title

AN ORDINANCE to amend and reordain Section 3-2-229 (DUTY OF TAXPAYER TO FILE
RETURN; PENALTY ASSESSMENT; ESTIMATES) and Section 3-2-230 (WHEN TAXES
DUE, DELINQUENT TAXES; PENALTY) of Division 3 (TANGIBLE PERSONAL
PROPERTY AND MACHINERY AND TOOLS), of Article M (LEVY AND COLLECTION OF
PROPERTY TAXES), Chapter 2 (TAXATION), Title 3 (FINANCE, TAXATION AND
PROCUREMENT) of The Code of the City of Alexandria, Virginia, 1981, as amended.

Summary

The proposed ordinance (a) reduces the late filing penalty from 10% to 5%, where a business
personal property tax return is filed within 30 days of the due date, and the taxpayer has timely filed
business personal property tax returns for the three years preceding the then current tax year, and
(b) with respect to motor vehicles used for nonbusiness purposes, provides for the calculation of
late filing and late payment penalties based only on the portion of the taxes assessed which are due
from the taxpayer, and the exclusion from such calculation of the portion of the taxes reimbursed to
the city from the Commonwealth of Virginia.

Sponsor

Staff

Daniel A. Neckel, Director of Finance
Steven L. Rosenberg, Senior Assistant City Attorney

Authority
Virginia Code § 58.1-3916, as amended

Estimated Costs of Implementation

As stated in the attached memorandum.

Attachments in Addition to Proposed Ordinance and its Attachments (if any)

None

CAWINDOWS\TEMP¢.notes. datal3-2-229¢. wpd
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ORDINANCE NO.

AN ORDINANCE to amend and reordain Section 3-2-229 (DUTY OF TAXPAYER TO FILE
RETURN; PENALTY ASSESSMENT; ESTIMATES) and Section 3-2-230 (WHEN
TAXES DUE, DELINQUENT TAXES, PENALTY) of Division 3 (TANGIBLE
PERSONAL PROPERTY AND MACHINERY AND TOOLS), of Article M (LEVY AND
COLLECTION OF PROPERTY TAXES), Chapter 2 (TAXATION), Title 3 (FINANCE,
TAXATION AND PROCUREMENT) of The Code of the City of Alexandria, Virginia,
1981, as amended.

THE CITY COUNCIL OF ALEXANDRIA HEREBY ORDAINS:

Section 1. That subsection (d) of Section 3-2-229 of The Code of the City of
Alexandria, Virginia, 1981, as amended, be, and the same hereby is, amended and reordained to
read as follows:

Sec. 3-2-229 Duty of taxpayer to file return; penalty assessment;
estimates.

(d) (1) Whenever a return required by thrs-sectronsubsection (b) to be filed with the
director is not timely filed, the director shall assess a penalty of $10 or 10 percent of the amount
of tax assessable on the property in question, whichever is greater; provided, that, for tax year
2002 and subsequent tax years, the penalty assessed shall be $10 or five percent of the amount of

the tax assessable on the property in question, whichever is greater, if the return required by
subsection (b) is filed within 30 days of the due date, and the person filing the return has timely

filed any return required under subsection {(b) within the three vears preceding the then current tax
vear, and provided. further that the penalty may not exceed the amount of the tax. Such penalty
when so assessed shall become a part of the tax and shall be collected in the same manner as is
provided by law for the collection of taxes.

{2)  Whenever a return required by subsection (¢) to be filed with the director is not timely

filed, the director shall assess a penalty of $10 or 10 percent of the amount of tax assessable on
the property in question, whichever is greater; provided, that, for tax year 2002 and subsequent

tax years, the penalty for taxes levied on motor vehicles subject to the Personal Property Tax
Relief Act of 1998 shall be calculated based solely on the portion of the taxes levied which the
taxpayer is required to pay under such Act, and provided further that the penalty may not exceed
the amount of the tax. Such penalty when so assessed shall become a part of the tax and shall be
collected in the same manner as is provided by law for the collection of taxes.

Section 2. That Section 3-2-230 of The Code of the City of Alexandria, Virginia,
1981, as amended, be, and the same hereby is, amended and reordained to read as follows:

Sec. 3-2-230 When taxes due, delinquent taxes, penalty.

(a) The taxes levied on tangible personal property, on machinery and tools, and on mobile
homes, motor vehicles, boats and trailers, except those which become subject to said tax after
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September 5, shall be due and payable to the director on or before October 5 of the year for
which they are levied and shall be considered delinquent after that date. To all of said taxes so
delinquent there shall be added and collected as a part thereof a penalty of 10 percent or $10,
whichever is greater; provided, however, that for tax year 2002 and subsequent tax years, the
penalty for taxes levied on motor vehicles subject to the Personal Property Tax Relief Act of 1998
shall be calculated based solely on the portion of the taxes levied which the taxpayer is required to
pay under such Act, and provided further that the penalty shall in no case exceed the amount of
tax due from the taxpayer. In addition thereto, interest on the taxes and penalty due from the
taxpayer shall commence on the first day following the day such taxes are due and shall continue
until all such taxes and penalty are paid. Such interest shall accrue at the rate of 10 percent per
annum for the first year such taxes and penalty remain unpaid and thereafter at the rate of five
percent per annum. There shall also be due, in addition to all penalties and interest, fees for
administrative costs and reasonable attorney's fees or collection agency's fees incurred in the
collection of such taxes, not to exceed the maximum permitted under section 58.1-3958 of the
Code of Virginia (1950), as amended.

(b) The taxes levied on motor vehicles, boats and trailers which become subject to
taxation between September 6 and December 31 of any given year shall be due and payable not
more than 30 days after they become so subject to taxation. These taxes shall be considered
delinquent if not paid on or before the thirtieth day from the date any motor vehicle, boat or trailer
becomes subject to taxation. To all taxes so delinquent, there shall be added and collected as a
part thereof, a penalty of 10 percent or $10, whichever is greater; provided, however, that for tax
year 2002 and subsequent tax vears. the penalty for taxes levied on motor vehicles subject to the
Personal Property Tax Relief Act of 1998 shall be calculated based solely on the portion of the
taxes levied which the taxpayer is required to pay under such Act. and provided further that the
penalty shall in no case exceed the amount of tax due from the taxpayer. In addition thereto,
interest on the taxes and penalty due from the taxpayer shall commence on the first day following
the day such taxes are due and shall continue until all such taxes and penalty are paid. Such
interest shall accrue at the rate of 10 percent per annum for the first year such taxes and penalty
remain unpaid and thereafter at the rate of five percent per annum. There shall also be due, in
addition to all penalties and interest, fees for administrative costs and reasonable attorney's fees or
collection agency's fees incurred in the collection of such taxes, not to exceed the maximum
permitted under section 58.1-3958 of the Code of Virginia (1950), as amended.

Section 3. That this ordinance shall become effective upon the date and at the time of
its final passage.

KERRY J. DONLEY
Mayor
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Introduction: 4/9/02
First Reading: 4/9/02
Publication:

Public Hearing;

Second Reading:

Final Passage:

N.B. Underlining is not part of the ordinance but denotes material that is new or amended.
Strike-outs or dashes are not part of the ordinance but denote material that is being
deleted.
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LINE AMENDMENTS TO ORDINANCE TO AMEND THE
PROVISIONS OF TITLE 3 OF THE CITY CODE WHICH

ESTABLISH PENALTIES FOR THE LATE FILING
O AND PAYMENT OF CERTAIN LOCAL TAXES

/1/ Line Amendment No. 1:

introduced, after “tax years,”

sed shall be $10 or five percent of the amount of the tax

assessable on the propegx(in question, whichever is greater,

there shall be no pena
W Line Amendment No. 2:

/ On line 23, introduged, after “tax

rs, the penalty assessed shall be $10”

Vj//o Line Amendment No. 3:
On line 23, introduced, after “the penalt sed shali”

strike
be $10 or fi

question, whichever i
the due date, and

¢ percent of the amount &f the tax assessable on the property in
reater, if the return required birgubsection (b} is filed within 30 days of

insert

not exceed $500, if
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ADDITIONAL
LINE AMENDMENTS TO ORDINANCE TO AMEND THE
PROVISIONS OF TITLE 3 OF THE CITY CODE WHICH
ESTABLISH PENALTIES FOR THE LATE FILING

AND PAYMENT OF CERTAIN LOCAL TAXES
Ae Amendment No. 4:

On line 21, introduced, after “the director shall assess a penalty of $10 or”
strike
10 percent
insert

5 percent

(Ane Amendment No. 5:

On line 23, introduced, after “the penalty assessed shall”

strike

be $10 or five percent of the of the amount of the tax assessable on the property in

question, whichever is greater
msert

not exceed $500

Line Amendment No. 6:
On line 25, introduced, after “filed within 30 days of the due date,”

strike

and the person filing the return has timely filed any return required under

subsection (b) within the three years preceding the then current tax year,



Line Amendment No. 7:

On line 32, introduced, after “the director shall assess a penalty of $10 or”
strike
10 percent
insert

5 percent

CACRDINANCES 2002104 Apri! 2002\Additional Line Amendments.wpd
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AMENDEZD m

ORDINANCE NO.

AN ORDINANCE to amend and reordain Section 3-2-229 (DUTY OF TAXPAYER TO FILE
RETURN; PENALTY ASSESSMENT; ESTIMATES) and Section 3-2-230 (WHEN
TAXES DUE, DELINQUENT TAXES; PENALTY) of Division 3 {TANGIBLE
PERSONAL PROPERTY AND MACHINERY AND TOOLS), of Article M (LEVY AND
COLLECTION OF PROPERTY TAXES), Chapter 2 (TAXATION), Title 3 (FINANCE,
TAXATION AND PROCUREMENT) of The Code of the City of Alexandria, Virginia,
1981, as amended.

THE CITY COUNCIL OF ALEXANDRIA HEREBY ORDAINS:

Section 1. That subsection (d) of Section 3-2-229 of The Code of the City of

Alexandria, Virginia, 1981, as amended, be, and the same hereby is, amended and reordatned to
read as follows:

Sec. 3-2-229 Duty of taxpayer to file return; penalty assessment, S
estimates.

(d 1 Whenever a return required by thrs-sectronsubsection
director is not timely filed, the director shall assess a penalty of $10 or
of tax assessable on the property in question, whichever is

to be filed with the
percent of the amount
reater; prowded that, for tax vear

2002 and subsequent 1ax years, the penaltv assessed shall ,,!.--:__. fiaga : of e“?_l-e_
; : 1f the return requ:red bv $00.

—.—:aee:rl and prowded further that the penalty may not exceed the amount of the tax. Such penalty

when so assessed shall become a part of the tax and shall be collected in the same manner as is
provided by law for the collection of taxes. S

the property in question. whichever is greater; provided, that, for tax year 2002 and subsequent

tax vears. the penalty for taxes levied on motor vehicles subject to the Personal Property Tax
Relief Act of 1998 shall be calculated based solely on the portion of the taxes levied which the
taxpaver is required to pay under such Act. and provided further that the penalty may not exceed
the amount of the tax. Such penalty when so assessed shall become a part of the tax and shall be
collected in the same manner as is provided by law for the collection of taxes.

Section 2. That Section 3-2-230 of The Code of the City of Alexandria, Virginia,
1981, as amended, be, and the same hereby is, amended and reordained to read as follows:

Sec. 3-2-230 When taxes due, delinquent taxes; penalty.

(a)  The taxes levied on tangible personal property, on machinery and tools, and on mobile
homes, motor vehicles, boats and trailers, except those which become subject to said tax after
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September 5, shall be due and payable to the director on or before October 5 of the year for
which they are levied and shall be considered delinquent after that date. To all of said taxes so
delinquent there shall be added and collected as a part thereof a penalty of 10 percent or $10,
whichever is greater; provided, however, that for tax year 2002 and subsequent tax years, the
penalty for taxes levied on motor vehicles subject to the Personal Property Tax Relief Act of 1998
shall be calculated based solely on the portion of the taxes levied which the taxpayer is required to
pay under such Act. and provided further that the penalty shall in no case exceed the amount of
tax due from the taxpayer. In addition thereto, interest on the taxes and penalty due from the
taxpayer shall commence on the first day following the day such taxes are due and shall continue
until all such taxes and penalty are paid. Such interest shall accrue at the rate of 10 percent per
annum for the first year such taxes and penalty remain unpaid and thereafter at the rate of five
percent per annum. There shall also be due, in addition to all penalties and interest, fees for
administrative costs and reasonable attorney's fees or collection agency's fees incurred in the
collection of such taxes, not to exceed the maximum permitted under section 58.1-3958 of the
Code of Virginia (1950}, as amended.

(b) The taxes levied on motor vehicles, boats and trailers which become subject to
taxation between September 6 and December 31 of any given year shall be due and payable not
more than 30 days after they become so subject to taxation. These taxes shall be considered
delinquent if not paid on or before the thirtieth day from the date any motor vehicle, boat or trailer
becomes subject to taxation. To all taxes so delinquent, there shall be added and coliected as a
part thereof, a penalty of 10 percent or $10, whichever is greater, provided, however, that for tax
vear 2002 and subsequent tax vears. the penalty for taxes levied on motor vehicles subject to the
Personal Property Tax Relief Act of 1998 shall be calculated based solely on the portion of the
taxes levied which the taxpayer is required to pay under such Act, and provided further that the
penalty shall in no case exceed the amount of tax due from the taxpayer. In addition thereto,
interest on the taxes and penalty due from the taxpayer shall commence on the first day following
the day such taxes are due and shall continue until all such taxes and penalty are paid. Such
interest shall accrue at the rate of 10 percent per annum for the first year such taxes and penalty
remain unpaid and thereafter at the rate of five percent per annum. There shall also be due, in
addition to all penalties and interest, fees for administrative costs and reasonable attorney's fees or
collection agency's fees incurred in the collection of such taxes, not to exceed the maximum
permitted under section 58.1-3958 of the Code of Virginia (1950), as amended.

Section 3. That this ordinance shall become effective upon the date and at the time of
its final passage.

KERRY J. DONLEY
Mayor
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Introduction: 4/9/02

First Reading: 4/9/02
Publication: 4luloz
Public Hearing: Wlinloz
Second Reading: 4liznloz,

Final Passage:

N.B. Underlining is not part of the ordinance but denotes material that is new or amended.

Strike-outs or dashes are not part of the ordinance but denote matenal that is being
deleted.
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- CITY SEAL -

Public Hearing will be held by the City Council of the City of
Alexandria, Virginia, 1in the Council Chamber, City Hall, City of
Alexandria, Virginia, on Saturday, April 13, 2002, at 9:30 a.m., or
as soon thereafter as may be heard on the hereinafter described
ordinances,

TITLE OF ORDINANCE

AN ORDINANCE to amend and reordain subsection {(a) (UNITED WAY OF
AMERICA ELECTION DISTRICT) of Section 2-2-10 (ESTABLISHMENT OF
ELECTION DISTRICTS AND VOTING PLACES), and to amend and recordain
“"The Official Map of the City of Alexandria, Virginia, Designating
Election Districts and Voting Places,” adopted by Section 2-2-13
(MAP OF ELECTION DISTRICTS AND VOTING PLACES), all of Chapter 2
(ELECTIONS}, Title 2 (GENERAL GCVERNMENT) of The Code of the City
of Alexandria, Virginia, 1981, as amended.

The proposed ordinance changes the voting place within the United
Way Election District from the United Way Building, located at 701
North Fairfax Street, to the Ladrey Senior Building, located at 300
Wythe Street. No change is made to the existing boundaries of the
election district. However, in accordance with the practice of
naming the election districts after the associated voting place,
the name of the district is changed to the Ladrey Senior Building
Election District.

* * % *x *x

TITLE OF ORDINANCE

AN ORDINANCE to amend and reordain Section 3-2-229 (DUTY OF
TAXPAYER TC FILE RETURN; PENALTY ASSESSMENT; ESTIMATES) and Section
3-2-230 (WHEN TAXES DUE, DELINQUENT TAXES; PENALTY) of Division 3
(TANGIBLE PERSONAL PROPERTY AND MACHINERY AND TOCLS), of Article M
(LEVY AND COLLECTION OF PRQPERTY TAXES), Chapter 2 (TAXATION),
Title 3 (FINANCE, TAXATION AND PROCUREMENT) of The Code of the City
of Alexandria, Virginia, 1981, as amended

The proposed ordinance (a) reduces the late filing penalty from 10%
to 5%, where a business personal property tax return is filed
within 30 days of the due date, and the taxpayer has timely filed
business personal property tax returns for the three vyears
preceding the then current tax year, and (b) with respect to motor
vehicles wused for nonbusiness purposes, provides for the
calculation of late filing and late payment penalties based only on
the portion of the taxes assessed which are due from the taxpaver,
and the exclusion from such calculation of the portion of the taxes
reimbursed to the city from the Commonwealth of Virginia.

* * % & %



THE PUBLIC IS5 ADVISED THAT AMENDMENTS OR ADDITIONS MAY BE MADE TO
PROPOSED ORDINANCES WITHOUT FURTHER PUBLICATION. IT IS RECCMMENDED
THAT PERSONS INTERESTED IN ANY OF THESE ORDINANCES OBTAIN FREE
FULL-TEXT COPIES FROM THE CITY CLERK AT CITY HALL. BEVERLY I.
JETT, CMC, CITY CLERK

To be published in the:

Northern Virginia Journal on Thursday, April 11, 2002
Alexandria Gazette Packet on Thursday, April 11, 2002
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