
EXHIBIT NO. , 

City of Alexandria, Virginia 

MEMORANDUM 

DATE: JANUARY 2,2008 

TO: THE HONORABLE MAYOR AND MEMBERS OF CITY COLTNCIL 

FROM: JANIES K. HARTMANN, CITY MANAGER 

SUBJECT: ALEXANDRIA INDUSTRIAL DEVELOPMENT AUTHORITY ANNUAL 
REPORT FOR JULY 1,2006 THROUGH JLTNE 30,2007 

ISSUE: Alexandria Industrial Development Authority (AIDA) Annual Report 

RECOMMENDATION: That City Council receives the Alexandria Industrial Development 
Authority Annual Report for the period July 1,2006 through June 30,2007. 

DISCUSSION: The Alexandria Industrial Development Authority (AIDA) was established to 
promote industry and develop trade by inducing manufacturing, industrial, governmental and 
commercial enterprises to locate or remain in Virginia. The AIDA has the authority, under 
federal and state law, to issue tax-exempt industrial revenue bonds for certain non-profit 
organizations, small manufacturers, government entities and certain solid waste disposal 
projects. Over the last ten years the AIDA has issued $628.1 million in industrial revenue bonds. 
Most of the bond issues have been for office buildings financed and used by non-profit 
associations and trade groups as their headquarters. An administrative fee is charged to 
applicants for the bond financing. The fee is used to partially offset the cost of financing the 
Alexandria Economic Development Partnership (AEDP). 

By City ordinance and in accordance with State code the AIDA consists of a seven-member 
body appointed by City Council for staggered four-year terms. The attached letter and report 
from the board member highlights some of the activities and accomplishments of the AIDA. 

FISCAL IMPACT: The AIDA collected $56,460 in bond fees in FY 2007. 

ATTACHMENTS: 
Attachment 1 - Alexandria Industrial Development Authority letter dated December 14,2007. 
Attachment 2 - Alexandria Industrial Development Authority Annual Report for the period 

July 1,2006 through June 30,2007. 



STAFF: 
Mark Jinks, Deputy City Manager 
Laura B. Triggs, Director of Finance 
Stewart Litvin, Executive Director, Alexandria Economic Development Partnership, Inc. 



Attachment 1 

ALEXANDRIA INDUSTRIAL DEVELOPMENT AUTHORITY 

Directors 

Scott Humphrey 
December 14,2007 

Chair 
Mayor William D. Euille, Chairman 

Donald Slmpson, Sr. 
Vice Mayor Redella Pepper 

Vice Chair 
Members of Alexandria City Council 
301 King Street, Room 2300 

Agnes Artemel 
Alexandria, Virginia 223 14 

Secretary 

Lois Waiker 
Dear Mayor Euille, Vice Mayor Pepper and Members of City Council, 

Assistant Secretary 
According to requirements in Alexandria's City Code the Alexandria Industrial Development 

Lynn Hampton 
Authority (IDA) submits an annual report to the office of Citizen Assistance. The members of 

Mark Williams the Authority would also like to provide this information about our activity directly to each of 
you. Please find attached the full report for fiscal year 2007. 

Counsel to the AlDA 

Michael W. Graff, Jr. 

McGuire Woods LLP 

staff to the AlDA 

Stephanie Landrum 

AEDP, Inc. 

Stuart L. Litvln 

AEDP. Inc. 

I would like to take the opportunity to highlight a few of our accomplishments as an Authority. 
As you know, the Authority consists of seven volunteers, all of whoin are Alexandria residents 
appointed by City Council. Our capable counsel works on our behalf to advise, protect and 
support the Authority's interests, and we utilize staff of the Alexandria Economic Development 
Partnership (AEDP) to administer and promote the IDA bond financing program. 

Over the past 10 years (since the beginning of FY1998) we have processed 43 applications, 
issued more than $620 million in bonds and collected in excess of $950,000 in fees. These fees 
have traditionally been dedicated to economic development purposes, and we endorse the 
continuation of that custom. Below is a list of a few of the Alexandria organizations that have 
used the bond program: 

While the funds we raise are important for the City, we find that the true reward of the bond 
program is its proven success in enabling non-profit organizations to purchase real estate and 
facilities in our City. The taxes and job creation by each of the applicants continues to be 
significant, and as the list above illustrates, these organizations are some of our most active 

Alexandria Country Day Scl~ool 
American Correctional Association 
American Society for Training & Development 

American Statistical Associati011 
Challenger Center for Space Science & Education 

Episcopal High School 

1729 KING STREET, SUITE 4.10, ALEXANDRIA, VIRGINIA 22314 
PHONE: (703) 739-3820 Fax: (703) 739-1 384 

EMAIL: INFO@ALEXECON.ORG WWW.ALEXECON.ORG/IDA.HTML 

Goodwin ~ o u s ;  
INOVA Alexandria Hospital 
Institute for Defense Analyses 
National Center for Missing & Exploited Children 

National Society of Black Engilleers 
Virginia Polyteclmic Institute & State University 



corporate citizens. And of course, what better way can an organization demonstrate 
commitment to a community than through purcl~ase of property? We are proud that the IDA 
program helps to accomplish these things. 

In FY2007 the IDA processed one application and collected more than $56,000 in fees. In this 
new fiscal year we are off to a great start having already processed two applications, and with 
another large bond issue scheduled for early next year. We look forward to working with the 
AEDP and the City to see how our program can help achieve many of the recommendations in 
the Economic Sustainability Work Group's report. 

If you have any questions, please do not hesitate to contact me or other members of the 
Authority. We appreciate the Council's support and interest and look forward to our 
continued working relationship. 

Sincerely, 

Scott C. Humphrey 
Chair 



ALEXANDRIA INDUSTRIAL DEVELOPMENT AUTHORITY 
December 2007 

CHAIR: 
Scott Humphrey 
Res: (703) 549-3933 
R.L. Kane 
3 11 S. Washington St. 
Alexandria, VA 223 14 
BUS: (703) 549-2800 
Fax: (703) 549-4205 
E-mail: kaneinanork$aol.conl 
Tenn Ending: September 1 1,201 1 

VICE CHAIR: 
Donald Simpson, Sr. 
Res: (703) 549-4130 
Simpson Development Co., Inc. 
2 12 1 Eisenhower Ave., Ste. 300 
Alexandria, VA 223 14 
Bus: (703) 299-0029 
Fax: (703) 299-0020 
E-mail: dfs~sim~sondev.corn 
Term Ending: September 13,2009 

SECRETARY: 
Agnes Artemel 
Artemel & Associates 
2121 Eisenhower Avenue, Suite 200 
Alexandria, VA 223 14 
BUS: (703) 683-2788 
Fax: (703) 683-2789 
E-mail: apa@,a~te~nel.coin 
Terin Ending: September 13,2009 

ASSISTANT SECRETARY: 
Lois Wallter 
Res: (703) 549-3360 
4 17 S. Royal Street 
Alexandria, VA 223 14 
BUS: (703) 549-469G 
Fax: (703) 549-0393 
E-mail: &alker@aoI.com 
Tenn Ending: Septeinber 11,201 1 

Lynn Hampton 
Metropolitan Washington Airports Authority 
One Aviation Circle 
Washington, DC 20001-6000 
Bus: (703) 4 17-8701 
Fax: (703) 4 17-8984 
E-mait: lyn.n.l~am~ton~mwaa.com 
Term Enduig: September 27,2010 

Mark Williams 
Res: (703) 370-3536 
100 Cameron Station Blvd. 
Alexandria, VA 22304 
Bus: (202) 778-6150 
Fax: (202) 778-6155 
E-mail: 
nicwilliains@,bin~l~am.coi~~ 
n~arkcwil l ia ins~~ahoo.cain 
Term Ending: Sept. 14,2008 

Vacant Position 
Res: 
Bus: 
E-mail: 
Term Ending: September 14,2008 

OTHERS SERVING IN FY2007: 
Roger Machanic 
Clinton Robinson 

COUNSEL: 
Michael W. Graff, Jr. 
McGuire Woods LLP 
1750 Tysons Boulevard 
Suite 1800 
McLean, VA 22102 
Bus: (703)7 12-5 1 10 
Fax: (703)712-5 191 
E-mail: 
rngraff@mcquirewoods.com - 

CITY CONTACTS: 
Mark Jinks, Deputy City Manager 
City of AIexandria 
301 King Street, Rooin 3500 
Alexandria, VA 223 14 
BUS: (703) 838-4300 
Fax: (703) 838-6343 
E-mail: 
mar1t.i inks(iii,alexai~driava,~ov 

Laura Triggs 
Director of Finance 
City of Alexandria 
301 King Street, Room 1600. 
Alexandria, VA 22314 
BUS: (703) 838-4750 
Fax: (703) 838-4987 
E-mail: 
l au ra . t r i~gs@alexa~~dr iava .~v  - 

AEDP CONTACTS: 
Stephanie Landrum, Senior VP 
AIexandria Econo~nic 
Developn~ent Parti~ership, Inc. 
1729 King Street, Suite 410 
Alexandria, VA 223 14 
BUS: (703) 739-3820 ~ 1 4  
Fax: (703) 739-1384 
E-mail:~rurn@alexeco~~.o~ 

Stuart Litvin, President & CEO 
Alexaridria Econo~nic 
Develop~nent Pa~tnership, Inc. 
1729 Icing Street, Suite 410 
Alexandria, VA 223 14 
Bus: (703) 739-3 820 x l 6  
Fax: (703) 739-1384 
E-mail: litvin@,alexecon.ol-.< 



Attachment 2 

ALEXANDRIA 

INDUSTRIAL DEVELOPMENT AUTHORITY 

ANNUAL REPORT 
PY2007 

JULY 1,2006 -JUNE 30,2007 



CITY OF ALEXANDMA 
BOARDS AND COMMISSIONS 

MEETINGS ATTENDANCE REPORT 

JULY 1.2006 THROUGH JUNE 30,2007 
, ~ L F J ~ ~ I ~ ' ~ U  4 
/ t i b ) i c ~ T ~ I  Pt-L Bi,3'&uYI') E N  'T 

COMMISSION: /*irjhr Ei 'TTj' [ ~ R A )  

LIST OF THOSE WHO DID NOT ATTEND 75% OF MEETINGS: 

(FORM MUST BE SIGNED BY CHAIRPERSON) 

APPROVED: 



Alexandria Industrial Development Authority 
Applications Approved/Bonds Issued 

FY2007: July 2006-June 2007 

July 2006 $4,000,000.00 American Assoc. for the Study of Liver Diseases SunTrust 
July 2006 -- Issuers Fees from Pooled Program Wells Fargo 
Feb. 2007 -- Issuers Fees from Pooled Program Wells Fargo 
J u n e  2007 -- Goodwin House USBank 

TOTALS: $4,000,000.00 1 application 

* Balance Due (Application fee paid previously) 
** Application Fee 
+ Ministerial/Legal Action Fee 

As of June 30.2007 Bonds Issued Fees Collected 



Industrial Develonment Autlhoritv of the City of Alexandria 
Standard Pro~osed Terms and Conditions for Revenue Bonds (Rev. 5/8/07) 

1. New Money Issuance $ 
Application Fee 2,500 
1% of lS' $ l M  + 10,000 
%% of next $4M + (additive) 
%% of all higher $ amounts (additive) 
All costs 
Blanket Waiver and Iildeinnily 
(Folm attached) 

2. Refunding Issuance $ 
Applicatioil Fee 5,000 
10% of New Money fee above, not (see above) 
illcludi~lg New Money 
application fee 
All costs 
Blanket Waiver and Indeimily 

3 .  Taxable New Moiley Issuance or 
Taxable Refundi~~g Issuailce (in 
Conjunction with Tax-Exempt Issuance) 

Applicatioil Fee No additional application fee 
25% of New Money fee or (see above) 
Refullding fee above, as applicable, 
not iilcludiilg application fee 
All costs 
Blanket Waiver and Iildenmity 

4. Other Actions and Approvals $ 
involviilg financings/other issuailces 
(including other IDAs) 

r Same fee as New Money or (see above) 
Refunding, as applicable 
All costs 
Blanl<et Waiver and Inde~nnity 



5. MinisteridLegal actions not $ 
involvi~lg any issuailce or financing, 
however defined 

Application Fee 2,500 
All costs 
Blanket Waiver and Indemnity 
Discretionary fee - waiver for 
non-IDA govemtnent entities, 
except where effect of action 
equates to New Money or 
Refinding 

Form Blanket Waiver and Indemnity: 

[Entity] having had the oppoi-tuiity for full diligence and coilsultatio~~ wit11 [EiltityJ's own 
legal counsel, and, for consideration of unquantifiable value to [Entity] so as to induce 
the Authorityto take the actions provided for in the Resolution, [Entity] hereby agrees 
and covenants as foIlows: 

1. [Entity] now and forever waives any claim against the Authority, its 
directors, officers, members, and agents, and the City of Alexandria, its 
officials, employees, and agents (each, for the purposes of this provision 
and the next, "Alexandria"), wit11 respect to every direct and indirect 
actual, potential, and contiilge~lt liability, claim, charge, award, and 
judgment (each, for the purposes of this provision and the next, a "Claim") 
arising out of or related to the subject-matter of this resolution; and 

2. [Entity] heseby promises, agrees, wanants, and cove~lants to fully and 
absolutely defend and indenlnify Alexandria against m y  Claiin arising out 
of or related to the subject-lnatter of this resolution. 

For.tl~e purposes of the foregoing provision, [Entity] iilcludes - and exprcssly so binds - 
all of [Entityl's members, owners, creditors, psrtners, agents, administrators, heirs, 
successors, assigns, employees, trustees, receivers, escheators, subrogors and subrogees, 
howsoever they may appear. 



ALEXANDRIA INDUSTRIAL DEVELOPNIENT AUTHORITY 

Summary Minutes 
July 11,2006 

5 0 0  p.m. 

Present: Donald Siinpson, Sr., Vice Chair 
Roger Maclianic, Secretary 
Lois Walker, Assistant Secretary 
Agnes Arternel 

Also Present: Stepl~anie Landruin, Alexandria Economic Developineilt Pa-tnership, Inc. 
Dan Neclcel, City of Alexandria 
Dave Richardson, McGuire Woods LLP 

Absent: Scott E-Iumpluey,'Chair 
Clinton Robinson 
Mark Willialns 

I. Call to Order 
Vice Chair Donald Simpson, Sr. called the ineetiilg to order at 5 :  11 p.m. 

11. Apnroval of June 6,2006 Meeting Summary Minutes 
Vice Chair Simps011 entertained a illotioil for the approval of the nmiilutes of the June 6, 
2006 meeting. 

Motion: Agnes h-temel iiloved and Lois Wallcer secoilded the motion. 
The motion was passed unanimonsIy. 

111. Final Bond Resoltution Regarding the Proposed Financing for the American Association 
for the Study of Liver Diseases (AASLD) 

Dave Richardson reminded Authority members that the required IDA public hearing was 
held in May 2006 and the City Council public hearing in June 2006. He advised that the 
bond request has changed, and the applicai~t is now asking for a maxinlu~n of $4 ~llillioll to 

1729 King Street, Suite 41 0, Alexandria, Vkghia 22314 
Pl?one: (703) 739-3820 Fax: (703) 739-1384 

E-mall: info@alexecon. org w\w. alexeco,?. org 



finance half of the pnrchase. The other half will be purchslsed wit11 alternative funding since 
the applicant plans to lease half of the office space to an outside entity. He explained that 
by usilig altenlative funding, the M S L D  will not be restricted as to what type of 
organization may lease the space. 

Motion: Roger Machanic moved and Ms. Artelnel seconded the motioll to approve 
. the final bond resolutioil for the Aznelican Association for th.e Study of 

Liver Diseases. The motion was passed unzniramonsly. 

IV. Old Business 
None. 

V. New Business 
None. 

W. Adiourn 
There being no fui-ther business, Vice Chair Silnpso~l adjourned the 'lellleeting at 5:25 p.m. 

Assistant Secretary 



ALEXANDRIA INDUSTRIAL DEVELOPMENT AUTHORITY 

Summary Minutes 
March 13,2007 

500 p.m. 

Present: Donald Simpson, Sr., Vice Chair 
Agnes Artemel 
Lyim Hanpton 
Mark Williams 

Also Present: Michael Graff, McGuire Woods LLP 
Stephanie Landrum, Alexandria Econonlic Development Partnership, Inc. 
Laura Triggs, City of Alexandria 

Absent: Scott Humphrey, Chair 
Clint011 Robillson 
Lois Walker 

I. Call to Order 
Vice Chair Donald Simpson, Sr. called the meeting to order at 5:10 p.m. and wklcoined 
Laura Triggs, Acting Director of Finance. 

I .  Approval of July 11, 2006 Meetin0 Summary Minutes 
Vice Chair Simpson entei-tained a inolion for the approval of the inillutes of the July 11, 
2006 meeting. 

Motion: 12g11es Artemel moved and Donald Simpson, Sr. seconded the illation. 
The motion was passed unanimously. 

In. Update on IDA Membership 
Stepliallie Landruin advised that Autl~olity lllelnber Roger Machanic had resigned effective 
at the end of 2006 and that Lylm Hanpton has been appointed to fill his ten-in. ,Ms. I-Iallpton 
then inb-oduced herself to the group. 

TV. Election of new Secretary 
This matter W&~g~&l , tb , inQMI1QeAblk~17d1- ia ,  Virgir~ia 22314 

Phone: (703) 739-3820 Fax: (703) 739-1384 
E-mail: hfo@alexecon. org www. alexecon.org 



V. Upcoming Applications 
! Michael Graff advised the Authority that tile American Society uf Clinical Oilcology 

(ASCO) has entered into negotiations to purchase a new building under coilstructioil in 
Alexandria. He advised that ASCO will not purchase the bullding until it is ready for 
delivery (expected sometiille in the first quarter of 2008) but that they will be purchasing 
an interest rate swap in 2007. The Alexandria Industrial Development Authority is 
required to authorize a qualified hedge certificate in order for this first transaction to 
proceed. 

Mr. Graff aIso explained that the ASCO intends to occupy 80% of the space they 
purchase and then lease the other portion to office users. As a result, ASCO illust obtain 
one series of tax-exempt bonds for the portion of tlle building they will inhabit and then a 
smaller series of taxable bonds for the remainder. ASCO has asked the 
Authority to consider a reduced fee to issue the taxable portion. 

Authority illeillbers discussed this reqrrest at lengtl~. 
Motion: Mark Williams inoved and Agnes Artemel seconded the following motion 

that stated: 
- Mark Willian~s will ~101.1~ with AIDA counsel, Mike Graff to create a 
proposed fee scl~edule for taxable bonds issued in com~ection with a lax- 
exempt bond issue 
- Designated illeillbers of tlle Authority or Authority's counsel can 
conmunicate with the applicant on structuriilg and fee level matters 
- Designated llle~llbers of the Authority or Authority's counsel are 
authorized to develop the qualified hedge cerlificate and related reliance 
language for this or similar and comparable pulyoses. 
- These actions are deemed actioils of tlle fill Alexandria Industrial 
Development Authority. 
The motion was passed unanimously. 

VI. Old Busincss 
None. 

VII. New Business 
Meinbers discussed the roles and 1-esponsibilities of the Alexandria IDA to include 
curreilt and proposed marlteting effoi-ls. 

VIII. Adjourn 
There being no fui-ther business, Vice C11air Simpson adjouilled the illeetiilg at 6:30 p.m. 

j l ~ o i s  Walker 
Assistant Secretary 


